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VERRA

ABOUT VERRA

X
Verra sets the world’s leading standards for climate action and sustainable development. We build. S
standards for activities as diverse as reducing deforestation, to improving agricultural practices,
addressing plastic waste, and to achieving gender equality. We manage programs to certify t : cﬁ:se
activities achieve measurable high-integrity outcomes. And we work with governments, bu&ﬁbsses, and
civil society to advance the use of these standards, including through the developmen@f'markets.

Everything we do is in service of increasingly ambitious climate and sustainable de(& pTent goals -

>

and an accelerated transition to a sustainable future. @) &Q)
@ X
Verra’s certification programs include the Verified Carbon Standard (VCS)’ﬁ}?}ZraV nd its Jurisdictional

and Nested REDD+ (JNR) framework, the Climate, Community & Biodiveé¥sity S\Q}'ndards (CCBS)
Program, the Sustainable Development Verified Impact Standard (&@Staﬁ%rogram, and the Plastic
Waste Reduction Program. 0\} &O
60 on
O
Intellectual Property Rights, Copyrigh’r,&ﬁ% gﬁclaimer

\
The intellectual property rights of all materials in tt{@%c&nt are owned by Verra or by entities that
have consented to their inclusion in this docu%} t. \(0

The use of these materials in the establi ant /peration of a project in a Verra certification
program is permissible (“Authorized @ All@wer commercial use of these materials is prohibited.
Without limiting the generality of thqxfbr g/@?g, viewing, downloading, modifying, copying, distributing,
transmitting, storing, reproducng, r.o@%rwise using, publishing, licensing, transferring, selling, or
creating derivative works (i ‘v@ate\éf ormat) from this document or any information obtained from this
document other than for, @ Au@\wized Use or for personal, academic, or other non-commercial
purposes is prohibit (Q%
S O
er

All copyright an{i)ﬁ(th prietary notices contained in this document must be retained on any copies
made underérge' At\@ized Use. All other rights of the copyright owner not expressly addressed above
are rese . \Q

X~ O

No rébresik@’(ion, warranty, or guarantee express or implied is made in this document. No
¢ eit @tion, warranty, or guarantee express or implied is made that the information provided is

.
.

,QQ\accu:r)a
and its officers, employees, agents, advisers, and sponsors will not be liable for any errors,
\%missions, misstatements, or mistakes in any information or damages resulting from the use of this

e, current, or complete. While care is taken in the collection and provision of this information,

information, or any decision made or action taken in reliance on this information.
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1 Infroduction

1 INTRODUCTION

The VCS Standard provides a global standard for GHG emission reduction and removal projects and .
programs. It uses as its core the requirements set out in SO 14064-2, ISO 14064-3, and ISO 14065. 0 !
The three principal documents of the program are the VCS Program Guide, the VCS Standard, an .ﬁ:{é’
VCS Methodology Requirements. The VCS Program Guide describes the rules and requiremen @
governing the VCS Program and further describes the constituent parts of the program suc@}s the
project and program registration process, the Verra Registry, the methodology developn\eﬁ[ and review
process, and the accreditation requirements for validation/verification bodies. The (é\Standard
provides the requirements for developing projects and programs, as well as the reg iye@ents for
validation, monitoring, and verification of projects, programs, and GHG emissi@n re;{'@;\lons and carbon
dioxide removals. The VCS Methodology Requirements provide the rules req@ﬁéments for
developing new VCS methodologies. The VCS Program Guide should b&e’ad Q@‘,ore using the VCS
Standard or the VCS Methodology Requirements. @Q Cb\

O

N
Verra recognizes the kind agreement of the International Or% tioﬁgbr Standardization (ISO,
www.iso.org) to allow the inclusion of critical clauses of IS@. 140 and ISO 14064-3 in the VCS
Program documentation to facilitate comprehension. {b» \&

. QL o&b
1.1 Version S X0
U7 P
All information about version control underthe Program is contained in the VCS Program Guide.

.

\S
This document will be updated frorqw\‘b\&e-gééne, and readers shall ensure that they are using the most
current version of the documen gerééxternal documents are referenced (e.g., The 2019
Refinement to the 2006 IPCG\‘(Duidé\%\es for National GHG Inventories), and when such documents are
updated, the most rece&d‘e sig\n;gl' the document shall be used.

Previous versions of(;sse Vgg\%rogram may have included different rules and requirements than those
set out in this v léon. F@/ious versions of the VCS Standard and other VCS Program documents are
archived and &vail on the Verra website. Appendix 3 Document History and Effective Dates,
contains.@gfm on changes made from previous versions and when those changes take effect.
These ng%s:gre also described in the Summary of Effective Dates document that corresponds with
ea hgp , Which is available on the Verra website.
AS
S
%0
A }é@ Language

.2.1 The operating language of the VCS Program is English. The project and program description,
validation report, monitoring report, verification report, and all other documentation (including
all and any appendices) required under the VCS Program shall be in English.
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VCS PROGRAM SPECIFIC ISSUES

\0
2.1 Scope of the VCS Program %‘b
AS
2.1.1 The scope of the VCS Program includes: O(\
N\
1) The seven Kyoto Protocol greenhouse gases. @K%
3
2) Ozone-depleting substances (ODS). (’\\'
3) Project activities supported by a methodology approved under the V@Pr@a\n through the
methodology development and review process. «\(\
4) Project activities supported by a methodology approved u an@proved GHG program,
unless explicitly excluded (see the Verra website for e>‘<&@
5) Jurisdictional REDD+ programs and nested RED%@S‘FOJe &as set out in the Jurisdictional
and Nested REDD+ (JNR) Requirements. Q
<° N
2.1.2 The scope of the VCS Program excludes pro an reasonably be assumed to have
generated GHG emissions primarily for Q%ur of their subsequent reduction, removal, or
destruction. C)%
2.1.3 The VCS Program also excludes(to%f %g project activities under the circumstances
indicated in Table 1, below. ‘(\ 0@.
Table 1: Excluded Pro&g A@Qhes
\
Exclusions from VCS Program Scope
Grid-conn@ e\@v city generation activities using hydroelectric power plants. Excluded in
-\ : o : non-LDCs.
The e@smr\ S not apply tf) ocean energy (e.g., wave, tidal, salinity gradient, and Further,
%@n ti | energy conversion). large-scale
c’)\}ér hy@o projects, large scale means a maximum capacity of greater than 15MW, where ~ Projects _
Q um capacity is the installed/rated capacity or authorized capacity (as determined excluded in
@ @ the activity approval from the project regulator, government, or similar entity), LDCs*

&‘Q \Q

,\ whichever is lower.

Grid-connected means >50% of total generation is exported to a national or regional grid.
See the VCS Program Definitions for the full definition.

! Least Developed Country, as designated by the United Nations.



https://www.un.org/development/desa/dpad/wp-content/uploads/sites/45/publication/ldc_list.pdf
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Exclusions from VCS Program Scope

Grid-connected electricity generation activities using wind, geothermal, or solar Excluded in
photovoltaic (PV) power plants. Non-LDCs
The exclusion does not apply to concentrated solar thermal-to-electricity, floating solar (5,\
PV, or energy storage systems (e.g., batteries). \@
Grid-connected means >50% of total generation is exported to a national or regional grid. \OQ
See the VCS Program Definitions for the full definition. \

AQ’
Activities recovering waste heat for combined cycle electricity generation, or to hea%&l Excluded in
via cogeneration or trigeneration. $ﬁ \ Non-LDCs
The exclusion does not apply to waste gas recovery or electricity generation
heat recovery outside of combined cycle applications (e.g., organic Ranki éﬂ/
Activities generating electricity and/or thermal energy for industri e f@nghe Excluded in
combustion of non-renewable biomass, agro-residue biomass 0 e sidue biomass. Non-LDCs
The exclusion does not apply to gasification, pyrolysis, ¢ t|n fuels biogas,
fractions of renewable biomass in refuse-derived fuels éro/f fgst iomass residues in
waste streams that are sent to landfills, CO2 captur & e from renewable
biomass combustion, or thermal efficiency |mpr(e§ ent& g cook stoves).
Activities generating electricity and/or t usmg fossil fuels, and activities Excluded in
that involve switching from a hlgher t er§'gr on content fossil fuel. Non-LDCs

The exclusion does not apply to tI}%use ﬁaptured flare and/or vent gas or waste
containing previously used pe@um cts (e.g., used plastics, oils, lubricants).

S P
Activities replacing e[ect(m lig il with more energy-efficient electric lighting, such as
the replacement of i de; t electrical bulbs with compact fluorescent lights (CFLs)
or light emitting d@jﬂes (k@

Large-scale

60 GWhQ@’( or &fk

Ac@tg&%llmg and/or replacing electricity transmission lines and/or energy-efficient

gy-efficient improvements with a maximum savings greater than
sion reduction greater than 60 kt CO2e per year.

&sf

L
QO gé@-scale means energy-efficient improvements with a maximum savings greater than
\% & GWh/year or emission reduction greater than 60 kt CO2¢ per year.

P\

'QQ ,\Q Activities that reduce hydrofluorocarbon-23 (HFC-23) emissions

Excluded for
large-scale
projects in
non-LDCs

Excluded for
large-scale
projects in
non-LDCs

Excluded in
all countries
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2.2 Principles

2.2.1 The application of principles is fundamental in ensuring that GHG-related information is a true
and fair account. The principles below shall provide the basis for, and shall guide the

application of, the VCS Program rules and requirements. .
Principles taken from ISO 14064-2 6(b
Relevance OQ
Select the GHG sources, sinks, reservoirs, data, and methodologies appropriate t&@{e needs of
the intended user. (’\\.
Completeness &K
Include all relevant GHG emissions and removals. Include all relevantéﬁérm‘%ﬁgﬁ to support
criteria and procedures. &‘(\ b@

. X ’
Consistency 6(\ (b((\
Enable meaningful comparisons in GHG-related mforma’uq@ Q§

> L

Accuracy a}o ‘.on
Reduce bias and uncertainties as far as is practi(@\ AO

\)
Transparency ($® 6

Q)
Disclose sufficient and appropriate GHG@atedQs}ormatlon to allow intended users to make
decisions with reasonable confiden@ é\‘.’b
U

Conservativeness . 64 O(\
Use conservative assumptim@\\valué~ and procedures to ensure that GHG emission
reductions or carbon dioxi rer&s{vals are not overestimated.

&

Note - Accuracy shg {Q§rsued as far as possible, but the hypothetical nature of
baselines, the hi 0s Q%’nomtormg of some types of GHG emissions reductions and carbon
dioxide rem an é‘her limitations make accuracy difficult to attain in many cases. In
these cas &ns%g\t/veness may serve as a moderator to accuracy in order to maintain the
Cl’edlbI/ItKé and program GHG quantification.

2.3 Wq&redﬁmg

2.3. %&er@d Carbon Units (VCUs) are not issued under the VCS Program for GHG emission
6 &éﬁctlons or carbon dioxide removals that have not been verified.

&‘0\2 3%\ Project activities are eligible for immediate crediting of future avoided emissions under the
\(’\{,\ conditions set out below, which shall be addressed at the level of the methodology:

1) The project immediately avoids future streams of GHG emissions as a result of an upfront
intervention that permanently precludes further emissions from the source. VCUs shall be
issued only after such an intervention has occurred and the GHG emission reductions have
been verified. Examples of such activities include projects that destroy chlorofluorocarbons

4
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recovered from refrigeration equipment thereby immediately precluding their future release
into the atmosphere, and composting projects that divert organic waste from landfill sites
thereby immediately precluding future methane emissions. Reduced Emissions from
Deforestation and Degradation (REDD) projects do not qualify for immediate crediting
because future streams of GHG emissions are not permanently precluded. X

2) The physical processes that would generate GHG emissions in the absence of an \6
intervention are well-understood, stable, and quantifiable. Models used to simula
processes shall meet the requirements for such models set out in the VCS Met &?@blogy
Requirements. Any default factors associated with input parameters shaII
requirements set out for such default factors in the VCS Methodology Re&@?ements

&

3) VCUs may be issued only for GHG emissions avoided over a ten-yea@érlod“%ven if such
GHG emissions are likely to have continued over a longer perkdégllm%\@der the baseline
scenario.

For example, a composting project that diverts organic &{% a landfill site may be
eligible for crediting (in relation to a specific amoun ed organic waste) for the
GHG emissions that would have occurred at the@glll e@ over a ten-year period, and any
emissions that would have occurred beyond en- period (in relation to the specific

amount of composted organic waste) are i . Note that in this particular example,
the ten-year rule applies to the specmc § composted organic waste, and the usual
rules on the duration of the project zQ pr crediting period still apply.

- "o
2.3.3 0DS projects are eligible for mmr& e orgdrtmg of future avoided emissions, and

methodologies may use such a\@edl@ odel.

Note - Crediting of ODS ﬁél! still be in relation to the baseline scenario. In many
cases, methodologies \QU rojects for all of the ODS destroyed by the project (minus any
project emissions a However it is possible that projects could destroy ODS from
existing stockp a port/on of the ODS would have been emitted under the baseline
scenario. For e pl the baseline scenario includes the use of the ODS to service existing
equrpment in proportion of such ODS would be recovered and destroyed at the end
of that llfe (whether voluntarily or due to regulation), then the volume of credits
grante jject shall reflect this.

2.4 &\Ol& nd GCS Non-Permanence Risk and Pooled Buffer Accounts

2 p &permanence risk in Agriculture, Forestry, and Other Land Use (AFOLU) and Geologic Carbon
@ \\*étorage (GCS) projects is addressed through the use of a project risk analysis, using the AFOLU

& &

Non-Permanence Risk Tool (NPRT) and the GCS NPRT, respectively. These tools determine the
number of credits to be deposited in the AFOLU pooled buffer account or the GCS pooled buffer
account, respectively. The pooled buffer accounts hold non-tradable buffer credits to cover the
non-permanence risk associated with AFOLU and GCS projects.

Buffer credits are canceled to cover carbon known or believed to be lost. As such, the VCUs
already issued to projects that subsequently fail are not canceled and do not have to be “paid
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back.” All VCUs issued to AFOLU and GCS projects (as with all projects) are permanent.2 The
VCS approach provides environmental integrity because the AFOLU and GCS pooled buffer
accounts will always maintain an adequate surplus to cover unanticipated losses from
individual project failures, and the net GHG benefits across the entire pool of AFOLU and GCS

-

projects will be greater than the total number of VCUs issued. (5\,
The full rules and procedures for AFOLU and GCS projects with respect to non—permanenié{gk
are set out in Sections 3.2 and the GCS Requirements, respectively. é\O
N
2.4.2 The AFOLU and GCS pooled buffer accounts are subject to periodic reconciliation4®
Reconciliation is based on a review of existing AFOLU and GCS verification re and an

assessment of project performance. This process will identify the projects&és hgv.e failed or
underperformed and will seek to identify their common characteristics. The ri %nalysis criteria
and buffer withholding percentages set out in the AFOLU Non-Per n @@Z Tool and the
GCS Non-Permanence Risk Tool will be adjusted accordingly toqnsure h§ there are always
sufficient buffer credits in the AFOLU and GCS pooled bufferééou@ to cover project losses.
Any changes to the tool will not be retroactive (i.e., they wi pp@]ly to future non-
permanence risk assessments). 600 Q)ﬁ

2.4.3 Project risk analyses will be subject to periodic ;&w Qgés)erra. This process consists of a
review of a sample of AFOLU and GCS projec r&ﬁ ts to identify any inconsistencies in the
process and application of the AFOLU N rn@nce Risk Tool and the GCS Non-
Permanence Risk Tool, and the asses@yent e same by validation/verification bodies. The
risk analysis criteria and risk rati t oQ(in the tool may be adjusted, to ensure consistent
and accurate application of the\GgoI. @Qhanges to the tool will not be retroactive (i.e., they

will apply only to su bsequleQn-@Z?hanence risk analyses).
U

o
Q @
2.5 AFOLU Leokc@&ﬁ%&smen’rs

2.5.1 Project marke{f&\ef(a éssessments will be subject to periodic review by Verra. This process
consists of@%viiqﬁg\a sample of AFOLU projects’ leakage assessments to identify any
inconsi cie@%the process and application of the leakage requirements in Sections 3.15.8-
3.1%@, n\@mdologies, and the VCS Methodology Requirements, and assessment of same by
idati erification bodies. The leakage requirements may be adjusted to ensure consistent
Q& nd geeurate application. Any changes to the leakage requirements will not be retroactive (i.e.,
\@ & will apply only to subsequent leakage assessments).
@ -\
& &
R
A\

2 Notwithstanding circumstances in which VCUs can be canceled in accordance with the Registration and Issuance Process,
Section 6.
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3 PROJECT REQUIREMENTS

This section sets out the rules and requirements for projects under the VCS Program. Specific X

requirements for AFOLU and ODS projects are set out throughout this section to address unique . >

circumstances for these project types. GCS project requirements are set out in the GCS Requirerqefrts.
N\

To complete the VCS certification process, projects must demonstrate how they meet the rul{Qand
requirements set out below. Projects must also demonstrate how they have applied an eligible
methodology in full. Projects demonstrate their conformance with the VCS Program r@@ and the
applied methodology through the validation and verification processes, which are (fine\{ in Section 4
below. Once projects complete the validation and verification processes, they ge’o apligible to
request registration and VCU issuance. Note that the full process for requ&éﬁhg %@éct registration and
VCU issuance is set out in the Registration and Issuance Process. X ¢

SIS

\

)
3.1  General Requirements o(’\)@{fog
O o
Concept Q}(Q \40

\ \b
Establishing a consistent and standardized certific@ p, ss is critical to ensuring the integrity of

VCS projects. Accordingly, certain high-level req@eme‘.ﬂémust be met by all projects, as set out below.

o)
. U
Requirements AQ S
3.1.1 Projects shall meet all appli Bie’ru Qnd requirements set out under the VCS Program,
including this document. I%Qj ct&;ﬁdall be guided by the principles set out in Section 2.2.1.

3.1.2 Projects shall apply r@od@%es eligible under the VCS Program. Methodologies shall be
applied in full, in%@ng\g@ full application of any tools or modules referred to by a

methodology,,Qb\initﬁa

their validitéserk{db s available on the Verra website.

exception set out in Section 3.14.1. The list of methodologies and

N\
3.1.3 Projeo@éhﬁ%ply the latest version of the applicable methodology in all cases unless a grace
to the project as set out in 3.22 below. Projects shall update to the latest version
c’)ﬁa.f th%@thodology when reassessing the baseline or renewing a crediting period.

a

N
3{94 Sects and the implementation of project activities shall not lead to the violation of any
\é\@ %\ applicable law, regardless of whether or not the law is enforced.

A

\(s.\i. Where projects apply methodologies that permit the project proponent its own choice of model
(see the VCS Program Definitions for the definition of model), the model shall meet the
requirements set out in the VCS Methodology Requirements, and it shall be demonstrated at
validation that the model is appropriate to the project circumstances (i.e., use of the model will
lead to an appropriate quantification of GHG emission reductions or carbon dioxide removals).
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3.1.6  Where projects apply methodologies that permit the project proponent to choose a third-party
default factor or standard to ascertain GHG emission data and any supporting data for
establishing baseline scenarios and demonstrating additionality, such default factor or
standard shall meet the requirements set out in the VCS Methodology Requirements.

. o X
3.1.7 Where the rules and requirements under an approved GHG program conflict with the rules andr
requirements of the VCS Program, the rules and requirements of the VCS Program shall ta(ég
precedence. O

&

3.1.8 Where projects apply methodologies from approved GHG programs, they shall con&gi‘m with any
specified capacity limits (see the VCS Program Definitions for the definition o épacity limit)
and any other relevant requirements set out with respect to the applicatiig\fé) hi methodology

t
and/or tools referenced by the methodology under those programs. @0 &Q’
X\

3.1.9 Where Verra issues new VCS Program rules, the effective dates of%‘gse uirements are set
/
out in Appendix 3 Document History and Effective Dates o;eg&élen@br other program

documents, and are listed in a companion Summary of Effi e s document which
corresponds with each update. 00 &O
60 Q
S
. Q O
3.2 AFOLU-Specific Matters Q@ Kb\
o@ 6‘0
Concept Q\ QO
X0
AFOLU projects may encounter unique ci@ta@?related to project implementation, monitoring
and other matters. This section sets outcgigh- requirements related to such AFOLU-specific
matters. Note that additional AFO ’@eci@equirements are also set out throughout this document.
o
Requirements o) .s\‘\\®
>

General @K \AQ’

3.2.1 There are cu&ntly @?FOLU project categories eligible under the VCS Program, as defined in
Appendb&ﬂgzlig' AFOLU Project Categories below: afforestation, reforestation and
revege@}}lon ), agricultural land management (ALM), improved forest management (IFM),
r d iSsions from deforestation and degradation (REDD), avoided conversion of

XQ’%SSI s and shrublands (ACoGS), and wetland restoration and conservation (WRC). Further
Q sp@(ﬁéation with respect to eligible activities which may be included within methodologies
\%\% .\\ngroved under the VCS Program can be found in the VCS Methodology Requirements.

&\03@ Where projects are located within a jurisdiction covered by a jurisdictional REDD+ program,
‘(,\\' project proponents shall follow the requirements in this document and the requirements
related to nested projects set out in the Jurisdictional and Nested REDD+ Requirements.

3.2.3 Where an implementation partner is acting in partnership with the project proponent, the
implementation partner shall be identified in the project description. The implementation
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partner shall identify its roles and responsibilities with respect to the project, including but not
limited to implementation, management, and monitoring of the project, over the project
crediting period.

3.2.4 The project proponent shall demonstrate that project activities that lead to the intended GHG .
benefit have been implemented during each verification period in accordance with the project(b !
design. Where no new project activities have been implemented during a verification peri d\
project proponents shall demonstrate that previously implemented project activities ¢ nued
to be implemented during the verification period (e.g., forest patrols or improved a@cultural
practices of community members). (5\\

3.2.5 Forall IFM, Avoiding Planned Deforestation (APD) (except where the agen\} %nwgwn),
Restoring Wetland Ecosystems (RWE), Avoiding Planned Wetland Degra&a io WD), Avoiding
Planned Conversion (APC), and ALM project types, the project pro@%t , for the duration
of the project, reassess the baseline every ten years. For all Avef@jng&%n ned Deforestation
and Degradation (AUDD) (where the baseline is not allocate m jagmsdictional level data),

APD (where the agent is unknown), Avoiding Unplanned er@ (AUC), and Avoiding
Unplanned Wetland Degradation (AUWD) project typ§<@%’1e p,@{éct proponent shall, for the
duration of the project, reassess the baseline eve )ﬁ@ﬁ For Avoiding Unplanned
é‘t&e@om jurisdictional level data, the initial
project baseline validity period may be as I'&s&éyear but no more than seven years. The
second and subsequent project baseliné&alidi@eriods shall be no more than six years. The
project proponent shall reassess th eliﬁat the end of each baseline validity period.

Deforestation projects where the baseline is al{

3.2.6 The following shall apply with F@ect{’@%e baseline reassessment:
>

1) The latest version of @VC P%gram rules (including the latest version of the VCS
Standard) and applied m§®0dology or its replacement shall be applied at the time of
baseline reass e e grace periods for using the previous version of a methodology
are set outi&@ cti6{7\3.22 and in the document history section of each VCS Program
q 9

ocumez@ (Q
S

2) The\&eli@hall be reassessed in accordance with the timelines in Section 3.2.5 above

@Qsh\:\@&)e validated at the same time as the subsequent verification.
N
6‘3) '[?fgeassessment will capture changes in the drivers and/or behavior of agents that cause
. %Q \‘ts e change in land use, hydrology, sediment supply and/or land or water management
%\ \\AQ practices and changes in carbon stocks, all of which shall then be incorporated into revised
N\ @ estimates of the rates and patterns of land-use change and estimates of baseline

\SQ emissions.3

3Brown, S., M. Hall, K. Andrasko, F. Ruiz, W. Marzoli, G. Guerrero, O. Masera, A. Dushku, B. DeJong, and J. Cornell. 2007.
“Baselines for land-use change in the tropics: application to avoided deforestation projects.” Mitigation and Adaptation
Strategies for Global Change 12, no.6: 1001-1026.
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4) The validity of the original baseline scenario shall be reassessed. Such assessment shall
include an evaluation of the impact of new relevant national and/or sectoral policies and
circumstances on the validity of the baseline scenario. If still valid, the GHG emissions
associated with the original baseline scenario shall be reassessed for the new baseline
validity period following the provisions of the applied methodology. If no longer valid, the X .
current baseline scenario shall be established in accordance with the VCS Program rule%(b

5) Ex-ante baseline projections beyond the baseline reassessment period specified wk@tlon
3.2.5 above are not required. \
AQ’

6) Sections 1.14, 3.1-3.4, Section 4 and Section 54 of the project description&rall be updated
to reflect any changes as described in Section 3.2.6(3) and any updat% e baseline
emissions quantifications. 0 \0,)
@ @
3.2.7 The following shall apply with respect to ALM baseline reassessméq ,b
1) For projects that set their baseline using historical mana@we t§a specific to the project
lands at validation, the historical baseline shall be C areé‘tb published data on current
common practice in the project region. If there i mf@ t difference between the
historical baseline and current common practieg;th Q%Ject baseline shall be updated to
reflect current common practice in the pro&@& at each baseline reassessment event.

2) For projects that set their baseline u € cﬁ}(gdata on common practice (i.e., data not
specific to the project lands), the Qlln&@hall be updated to reflect current practices at
each baseline reassessment e similar datasets (e.g., agricultural census data) as
those used to establish the@asem@gt validation.

3) ALM projects focusmgg usively on reducing N20, CH4 and/or fossil-derived CO2
emissions (i.e., tho é ot include soil organic carbon stocks) are exempted from the

10-year baselln%@as

3.2.8 Where ARR, ALM@FMQ\ EDD project activities occur on wetlands, the project shall adhere to
both the re tiv oject category requirements and the WRC requirements, unless the
expeote @s from the soil organic carbon pool or change in the soil organic carbon pool
in theﬁ:;&‘scenano is deemed below de minimis or can be conservatively excluded as set

ment requirement.

Methodology Requirements, in which case the project shall not be subject to the

(’)\VR%Quwements

3\559 i@é project boundary for a WRC project shall include CH4 emissions sources for all WRC
’QQ %. activities and N20 emissions sources for RWE activities, unless deemed de minimis or evidence
\Q is provided that it is conservative to exclude these sources.

Non Permanence Risk

4 Section numbers are based on the VCS Project Description Template, v4.3
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3.2.10 Projects shall prepare a non-permanence risk report in accordance with the AFOLU Non-
Permanence Risk Tool at validation and verification. The non-permanence risk report shall be
prepared using the AFOLU Non-Permanence Risk Assessment Calculator and shall be included
as an annex to the project description or monitoring report, as applicable, or provided as a

-

stand-alone document. (5\,
@

&

3.2.12 Projects with tree harvesting shall demonstrate that the permanence of their carbonéﬁck is
maintained and shall put in place management systems to ensure the carbon aga.k%t which
VCUs are issued is not lost during a final cut with no subsequent replanting org&generation.
Post-harvest replanting and subsequent harvest plans shall be included i&égovimment— or
professional forester-approved forest management plan. @) ’QOJ

@ P
3.2.13 WRC projects shall ensure that the permanence of their soil carbé\\goc Il be maintained by
/
demonstrating that project areas are not subject to erosion, m@étio@r inundation.

3.2.11 Projects shall have a minimum of a 40-year project longevity.

3.2.14 The maximum quantity of GHG emission reductions that@@b@ght by a WRC project is
limited to the difference between project and baselirg&?enaﬂ@ after a 100-year time frame.
Projects unable to establish and demonstrate a dﬁ&g erﬁ eater than 5% between the
baseline and project for at least 100 years are&fb e{&le. These criteria do not apply to

projected impacts on soil carbon stocks fr @Qba@el rise, as the risk of soil carbon stock loss

associated with sea level rise is asses; eQin t%@FOLU NPRT.
& XS

3.2.15 Buffer credits shall be deposited Qg}e AI@{%U pooled buffer account based upon the non-
permanence risk report assessq'g by @ alidation/verification body. Buffer credits cannot be
traded. The full rules and Q{ du/r ith respect to the deposit of buffer credits are set out in
the Registration and Isi{gcg gbcess.

. 2N

3.2.16 Projects shall perfxﬁg}th&&-permanence risk analysis at every verification event. Projects
that demonstratg ei@ngevity, sustainability, and ability to mitigate risks through this
analysis ma eligible for release of buffer credits from the AFOLU pooled buffer account. The
full rule Q‘nd prQréedures with respect to the release of buffer credits are set out in the

Registrati réod Issuance Process.
CHIA

3.2.17 \mat@ﬁ%f non-permanence risk analyses may be conducted by the same
Qva idation/verification body that is conducting validation or verification of the project and at the
\% Q@rne time as the validation or verification of the project, as applicable. The rules and
\% ’\\requirements for the process of assessment by validation/verification body(s) are set out in

N
& \SQ% Section 4 below.

Q

3.2.18 When an instance leaves a grouped project or non-grouped project with multiple activity
instances before the end of the project longevity, the following applies:

1) The project proponent shall conservatively assume a loss of all previously verified
reductions and removals associated with the instance; or
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3.2.19

3.2.20

3.2.21

3.2.22
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2) The project proponent shall continue to monitor the instance for a minimum of the
remainder of the project longevity. Monitoring shall follow the requirements of the applied
methodology during the crediting period. Where it can be demonstrated that the applied
methodology monitoring requirements cannot be followed (e.g., due to loss of access to the
project area), a robust remote-sensing-based approach for the project types may be used to\;
detect loss events, upon Verra approval. Where the crediting period is less than the prgj &
longevity, a remote-sensing-based approach may be used in the post-crediting period OF
the remainder of the project longevity. Where a loss is identified, the size of the Ios@ all

be quantified according to the applied methodology or approved remote sensi proach.
Where this is not possible, the project shall conservatively assume a loss oﬁ@*\previously
verified reductions and removals associated with the instance. (\

g\
When the project crediting period is greater than 40 years, the reqwre S ‘{f@er Section
3.2.18 shall apply until the end of the crediting period. ’QQ (b

Where an event occurs that is likely to qualify as a loss event (ééeth@(?s Program Definitions
for definition of loss event), the project proponent shall fol e@@ event reporting
requirements set out in the Registration and Issuance es

At the verification event after the loss event, the Qonq@report shall restate the loss from
the loss event and calculate the net GHG bene @%% t@ monitoring period, including the loss
event, in accordance with the requirement%% ogb\ the methodology applied and the
Registration and Issuance Process. Q \"00

At a verification event, where a re | h@ocourred, the following applies:

1) Where the reversal is ar\'\&m e reversal (see the VCS Program Definitions for the
definition of unav0|da the project proponent shall follow the buffer account
reconciliation reqUL(Qm g\\teét out in the Registration and Issuance Process, and the

following apphe;so\

here reassessed, shall be validated at the time of the verification event

a) The ba\%érgfm be reassessed, including any relevant changes to baseline carbon

@‘Rer versal. Note that allowing baseline revisions after unavoidable reversals
@ s&@sedes any methodological requirements for a fixed baseline.
L &

c’)\. %Qhe same geographic boundary shall be maintained. The entire project area, including

'\ (Y areas degraded or disturbed by the unavoidable event, shall continue to be a part of

9 (@
‘\%\ \\4 project monitoring. Projects may not seek GHG credits from any increased rate of
/QQ (o) sequestration from natural regeneration after an unavoidable reversal until the loss
\SQ from unavoidable reversals is recovered.

2) Where the reversal is an avoidable reversal (see the VCS Program Definitions for the
definition of an avoidable reversal), the project proponent shall follow the buffer account
reconciliation requirements set out in the Registration and Issuance Process, and the
following applies:
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a) No further VCUs shall be issued to the project, or any other project with the same
project proponent or combination of project proponents, until the deficit is remedied.
The deficit is equivalent to the full amount of the reversal, including GHG emissions
from losses to project and baseline carbon stocks.

b) The same geographic boundary shall be maintained. The entire project area, includingé\"
areas degraded or disturbed by the avoidable event, shall continue to be a part of \%
project monitoring. Projects may not seek GHG credits from any increased rate

sequestration from natural regeneration after a reversal until the loss from idable
reversals is recovered. \A

3.2.23 As set out in the Registration and Issuance Process, where projects fail to @ it a verification
report the prescribed period from the previous verification event, a perc ag%ﬁ! buffer credits

is put on hold under the conservative assumption that the carbon itsée?resented by
buffer credits held in the AFOLU pooled buffer account may hav,{been r&rsed or lost in the
field. Q

S @

3.2.24 The permanence of carbon stocks shall be monitored f@émir{@%n of 40 years. At its
discretion, Verra may agree to monitor a project or c@@; ofg&ect types where the crediting
period is less than 40 years. Verra and the projec(Q)ro o&(e’nt shall agree to the terms of such
monitoring in advance. Verra reserves the rig&\% mehitor a project for permanence without the
project proponent’s agreement if the proj ro (%nt terminates the project or its monitoring.

3.2.25 Where a project has a crediting perij Ieg@,%n 40 years and an avoidable reversal (see the
VCS Program Definitions for the d's\-ﬁniti@%f avoidable reversal) occurs within 40 years of the
project’s start date, projects skaH ¢ nsate the AFOLU pooled buffer account according to
the procedures in the Re%(,r\atig}@nd Issuance Process.

3.2.26 Each project propon Qh X ggn a written agreement with Verra to compensate the AFOLU
e\

pooled buffer ac Gr?cf Yaversal events.
j@}‘ N

3.2.27 The remaini@bal @ of buffer credits is canceled at the end of the project longevity or at the

end of m@@ori@whichever is later.
> O

Long—’remf@c\fer&@% GHG Benefit

3.2.28 \W\%reé’{ and IFM projects meet or exceed the harvesting activity definition, the long-term
Q av@%é shall be applied. The stratification of the sample plots shall be proportionally
\% Agdresentative of areas with and without harvesting activity. Projects with harvesting activities

©

’QQ\ % shall calculate the long-term average for the area of each stratum and cover the entire project

\SQ area.
AN

3.2.29 ARR and IFM projects with harvesting activities shall not be issued GHG credits above the long-
term average GHG benefit maintained by the project.

3.2.30 Where ARR or IFM projects include harvesting, the loss of carbon due to harvesting shall be
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available to projects shall not exceed the long-term average GHG benefit. The GHG benefit of a

project is the difference between the project scenario and the baseline scenario of carbon

stocks stored in the selected carbon pools and adjusted for any project emissions of N20, CHa4

and fossil-derived CO2, and leakage emissions. The long-term average GHG benefit shall be

calculated using the following procedure: \@

1) Establish the period over which the long-term average GHG benefit shall be calculgé?
noting the following;: ®\

3

a) For ARR or IFM projects undertaking even-aged management, the ti eriod over
which the long-term GHG benefit is calculated shall include at m(g@?um ne full
harvest/cutting cycle, including the last harvest/cut in the cycle pIe where
the total project crediting period is 40 years and has a ha };y@@b 12 years, the
long-term average GHG benefit will be determined for a er d of\48 years.

b) For ARR projects under conservation easements wi Quo tlon to harvest after the
project crediting period, or for selectively-cut IF@}rOJeg@ he time period over which

the long-term average is calculated shall be&a Ier&g«t of the project crediting period.
0
2) Determine the expected total GHG beneﬂt@ﬁ @}neot for each year of the established

(5\.

time period. For each year, the total GH@ s the to-date GHG emission reductions or

carbon dioxide removals from the er t§§ﬁﬂario minus baseline scenario.
XS
3) Sum the total GHG benefit of.@gﬁ ye@xover the established time period.
4) Calculate the average ‘G\b@\\b r&ﬁof the project over the established time period.

5) Use the following @ath\@o calculate the long-term average GHG benefit:

4= B @
@Q \'b@
@q

@ A
\\\Q_A \g The long-term average GHG benefit

Q

(@[ = The total to-date GHG emission reductions and removals generated in the
QQ project scenario (tCO2e). Project scenario emission reductions and removals
shall also consider project emissions of CO2, N20, CH4 and leakage.

BE: = The total to-date GHG emission reductions and removals projected for the
baseline scenario (tCO2e)

1 = Year

n = Total number of years in the established time period
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6) For ARR projects using a dynamic performance benchmark, the total with-project GHG
benefit will be used to set the long-term average because the change in the dynamic
crediting baseline is unknown and may not be accurately modelled at the time the long-
term average is set. Note that the value of the change in stocking index ASlwp,t is monitored
up until the time at which the long-term average is reached, and then fixed for the

-

remainder of the crediting period. The following equation shall be used to calculate the >

long-term average: (\\
O
Z?:U PE!Z K%
LA = —— AQ
n XN

S
Where: \)6 "O\ .
LA = The long-term average GHG benefit @0 \&
PEt = The total GHG emissions reductions and removaléener ®d in the project

scenario (tCO2e ’
t = Year 0@ OQ)
o &

n = Total number of years in the establi@gj ti@é%eriod

O
& @\A

\

7) A project may seek GHG credits duri @%Q@ ication event until the long-term average
GHG benefit is reached. Once th%ﬁn@er of GHG credits issued has reached this
average, the project can no Ic@ iss eofhrther GHG credits. The long-term average GHG
benefit shall be calculated %e ch@ fication event, meaning the long-term average GHG
benefit may change ove based on monitored data. For an example of determining the
long-term average GHé\bengbG’see the Verra website.

e M care .
Buffer credits a Qltth only when GHG credits are issued. The number of buffer credits
to withholdi&@{asekén the change in carbon stocks only (not the net GHG benefit), as such
the buff edi@ll be based on the long-term average change in carbon stock. Use the
follom@ eq@%n to calculate the long-term average change in carbon stock.

Wﬁge' \O
AN
& S, pe, - B
ULt/ —
QO \{b’ "
. %\% \\QQ LC = The long-term average change in carbon stock
NS * )
&\Q \Q(O PCt =  The total to-date carbon stock in the project scenario (tCO2e)
X
AN BC: = The total to-date carbon stock projected for the baseline scenario (tCO2e)
t = Year
n = Total number of years in the established time period

-



v VCS

3 Project Requirements

Note - The VCS Program guidance document AFOLU Guidance: Example for Calculating the
Long-Term Average Carbon Stock for ARR Projects with Harvesting, available on the Verra
website, provides examples for calculating the long-term average carbon stock for a variety of
ARR project scenarios with harvesting. The same examples can be applied to IFM projects with

harvesting.
>

3.3 ODS-Specific Matters 9

oo

N
Concept &

%)

ODS projects may encounter unique circumstances related to project implementation, idance of

perverse incentives and other matters. This section sets out high-level requiremen@%lated to such
ODS-specific matters. Note that additional ODS-specific requirements are also s@%ut& hghout this

document. @ X2
AN
Requirements Q&
¢ £
Eligible ODS RS

3.3.1 ODS residing in stockpiles or ODS recovered directly éﬁ an the products set out in Section
3.3.2 are eligible. The following ODS controlled bydthe M eal Protocol for which the IPCC
publishes a global warming potential (100-yea(®me izon) are eligible:

>

1) AnnexA, Group | Q\O Qb
o &
2) Annex B, Group | AC) (\/
3) AnnexC, Group | \% (QO
' s\%\ >
U
3.3.2 The destruction of ODS{Q .e\ from the following products are eligible:
O
1) Refrigeration e@p@ systems, or appliances;
@ o

&
2) Air con%@nin%é@ipment, systems, or appliances;
W\ \
3) Fir@é‘upp{éb%on equipment or systems; and

Q
Q{(\?h@ insulation foams.

O *
3. @ T Q@struction of ODS recovered from pre-polymers, aerosol products or other products is not

. \@\ ‘\\‘éligible.
& 9
Q@S Origin
3.4 Where ODS is recovered from products that have been imported specifically for their
disassembly (i.e., the products have not been collected in the host country), the following shall

apply:
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1) The products shall not originate from any country in which any law, statute or other
regulatory framework requires the recovery and destruction of the relevant ODS from such
products.

2) The project proponent shall provide documentary evidence, such as shipping manifests,

-

bills of lading and evidence of collection of the products in the originating country, to )

demonstrate the origin of such products. (\
3.3.5 Documentary evidence shall be provided to verify the origin of all ODS destroyed by t(fe\?rmect.
Evidence may include, inter alia, shipping manifests, bills of lading, other comme |
documentation, and addresses of households, commercial premises, and ot vidence of
collection of the products. Such evidence shall be appropriate to the natu\r§&md§cale of the
project. 0 \

@ P
Destruction Technology & b
3.3.6 The project shall use a destruction technology that meets th@%eenﬁcntena for destruction
technologies set out in the UNEP April 2002 Report of th and Economic
Assessment Panel (TEAP), Volume 3b, Report of the T %or %n Destruction Technologiess,
as may be updated from time to time. The reportg@\ outcfﬂ(er alia, requirements for
Destruction and Removal Efficiency (DRE). K(b' 6\

3.3.7 For concentrated sources (e.g., refrigera 6§Qpr%®% shall use a destruction technology with a
minimum verified DRE of 99.99 percqgj

3.3.8 For dilute sources (i.e., foams), pr&ectse@ll use a destruction technology with a minimum
verified DRE of 95 percent. In@&m 1& minimum Recovery and Destruction Efficiency (RDE)
of 85 percent shall be ac Rﬁ?descrlbes the proportion of blowing agent (ODS)
remaining in the foam qume @gy prior to decommissioning that is recovered in the overall
end-of-life manage S \lncludlng ultimate destruction. For a full specification of RDE, see
the UNEP May 249(5 R rt of the Technology and Economic Assessment Panel, Volume 3,
Report of th sk I@be on Foam End-of-Life Issues.®

Note - The Ma P report provides a theoretical model for calculating RDE and methodologies
will need to If ractical approach for determining RDE, such as those provided in RAL GZ 728
(Quality an d Test Specifications for the Demanufacture of Refrigeration Equipment, 2007),
the WEEE Foru@ standard (Requirements for the Collection, Transportation, Storage, Handling and
Trea@@nt fousehold Cooling and Freezing Appliances containing CFC, HCFC or HFC, 2007) or

her <proprlate approach.
A@

5 UNEP. 2002. UNEP April 2002 Report of the Technology and Economic Assessment Panel, Volume 3b, Report of the Task
Force on Destruction Technologies. http://ozone.unep.org/teap/Reports/Other_Task_Force/TEAPO2V3b.pdf.

6 UNEP. 2005. UNEP May 2005 Report of the Technology and Economic Assessment Panel, Volume 3, Report of the Task
Force on Foam End-of-Life Issues. http://ozone.unep.org/teap/Reports/TEAP_Reports/TEAP-May-2005-Vol-2-Forms-End-of-
Life.pdf.
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3.4 GCS-Specific Matters

Concept

Geologic carbon storage is an umbrella term that broadly refers to carbon capture and storage X
activities, geologic carbon mineralization, and carbon capture, utilization, and storage in geologic |
reservoirs. GCS projects may encounter unique circumstances related to project implementation(\\
monitoring and other matters. High-level requirements related to such GCS-specific matters qrg; et out

in the GCS Requirements. Note that additional GCS-specific requirements are also set outA ughout

this document. K@é\.
Requirements Q\)K .\"o\°

N
General «&\@ @\fb
3.4.1 GCS projects shall follow the requirements set out in the GCS Rquir%Qts.

> @
& S
3.5 Project Documentation & ©
60 ‘.on
Concept Q \40
@ O

To complete the project validation process, project o] S prepare a project description, which

describes the project’s GHG emission reduotionQr&err}é(}I activities. To complete the project
verification process, project proponents prega a moriitoring report, which describes the data and

information related to the monitoring of6 emission reductions or carbon dioxide removals.
X R\
: 2
Requirements cs)\ j )

Project Description . OQ .s\‘\\e

3.5.1 The project propodeoh‘\t h\@’&use the VCS Project Description Template, an approved combined
project descri&ﬁén t ate available on the Verra website, or an approved GHG program
project deseriptio mplate where the project is registered under an approved GHG program,
as appcr)@ a'c&)%e project proponent shall adhere to all instructional text within the template.

3.5.2 Aj{@‘forn@%n in project documents shall be presumed to be public. Commercially sensitive
c’)ﬁ}orm@on may be protected, as set out in the Registration and Issuance Process, where it
%Q C%Q demonstrated, to Verra’s satisfaction, that such information is commercially sensitive.

.

IR
\@.5.3\\The validation/verification body shall confirm that any information designated by the project
\,& proponent as commercially sensitive meets the VCS Program definition of commercially
A\ sensitive information.
3.5.4 The following information in project documents shall not be considered commercially sensitive

and shall be provided in public versions of the project documents:

1) Determination of the baseline scenario
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2) Demonstration of additionality
3) Quantification of the estimated and actual GHG emissions reductions and removals

4) Monitoring of GHG emissions reductions and removals

-

. . N
5) Calculation of the non-permanence risk score 6’0
AS
Monitoring Report ‘\OQ
3.5.5 The project proponent shall use the VCS Monitoring Report Template or an approv%\%bmbined
monitoring report template available on the Verra website, as appropriate, and Q'd'ﬁere to all

instructional text within the template.

«*Q’Q .

3.5.6 The monitoring period shall be a distinct time period that does not overleﬂ/it@evious
monitoring periods. Projects shall not be eligible for crediting of GK isé@@reductions and
removals generated in previous monitoring periods. P,

X ((\

3.5.7 Grouped projects, AFOLU projects, and other projects with K g&eversal or loss event
shall not have gaps between monitoring periods. 00 &O

QO ’
3.5.8 The monitoring report shall specify the number of ert&;ion reductions or carbon dioxide
&o

n@ﬁng period.

removals generated in each calendar year of tQ

N
3.5.9 The monitoring report shall be verified p{f@gs& ission to Verra.
X0

© 3

3.6 Project Design AC) O(\'
© O
Concept ;\\\S\ (,(‘}
o

The VCS Program allows for d\@en@%broaches to project design. Projects may be designed as a
single installation of an acq@cy. &ﬁg cts may also be designed to include more than one project
activity, such as an AF pr t that includes REDD and ALM components. In addition, projects may
be designed to incl%ﬁé moreithan one project activity instance, such as a clean cookstove project that
distributes cool@vesd% number of different communities. Finally, projects may be designed as
grouped proj gt% iCh are projects structured to allow the expansion of a project activity subsequent
to project‘@lidg{%.
\ *

NoteQ> Prc@@activity and project activity instance both have the specific meanings that are set out in
th&/@bgram Definitions.

‘\% .

AP

@wremem‘s
AN

Multiple Project Activities

3.6.1 Projects may include multiple project activities where the methodology applied to the project
allows more than one project activity and/or where projects apply more than one methodology.
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3.6.2 Where more than one methodology has been applied to a project with multiple project

.

B

{9

activities, the following applies:

1) Each project activity shall be specified separately in the project description, referencing the
relevant methodology.

(5('.
2) All criteria and procedures set out in the applied methodologies in relation to appIicabH'\@
conditions, demonstration of additionality, determination of baseline scenario and
emission reduction and removal quantification shall be applied separately to ea({@rmect

activity, noting the following: Q
N

a) Asingle set of criteria and procedures for the demonstration of ad«{(@nality may be
applied where the applied methodologies reference the same a@« ity'tool and/or
procedures, and where separate demonstration of additionality, orQ'@h project activity

is not practicable. A
X ’
For example, separate demonstration of additionalitygnay e practicable in project

activities that are implemented at a single facilit d tt@fore represent a single
investment. The onus is upon the project prggént (demonstrate to the
validation/verification body that separate tion of additionality is not
practicable, failing which separate dem \Q of additionality shall be provided.
Where a methodology specifies requi or demonstrating additionality in
addition to those specified in th Qéd additionality tool and/or procedures, such
requirements shall be adhereﬁjo

b) The criteria and procedures f ntifying the baseline scenario may be combined
where the relevant r@odaﬁles or the referenced additionality tool and/or
procedures spec@g\snte@c&nd procedures for combining baseline scenarios.

3) The criteria and,g@ 8}{%3 relating to all other aspects of the methodologies may be
combined. A@ \A

4) Where L Qﬁ%cts are required to undertake non-permanence risk assessment and
buf@&wtf@@jmg determination, this shall be done separately for each project activity.

A§g) Vg a single methodology is applicable to more than one project activity and where
5(@ e@ dology does not provide clear procedures for the application of more than one

Q pro ‘activity, the above requirements shall be adhered to.

\\%FOLU projects that include multiple project activities shall conform with the respective project

’QQ \Q requirements of each included AFOLU category.

\(\

For example, projects that combine agroforestry or enrichment planting with community
forestry in a single project, where farmers integrate these activities within a single landscape,
shall follow an ARR methodology for planting activities and an IFM methodology for community
forestry activities (except where the activities have been combined in a single methodology).
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Similarly, projects that integrate avoided grassland and shrubland conversion and improved
grazing practices shall follow an ACoGS methodology for grassland or shrubland protection
activities and an ALM methodology for improved grazing practices (except where both activities
have been combined into a single methodology). Avoided conversion projects in landscapes

that contain both forest and non-forest shall follow a REDD methodology for forested lands an;g}
an AcoGS methodology for non-forested lands. For each activity covered by a different \@
methodology, the geographic extent of the area to which the methodology is applied shgbe
clearly delineated. \%\

. . AQ’
le Project Activity Instances &
Both grouped and non-grouped projects can have multiple project activity irﬁ@%ces.

Inclusion of further project activity instances subsequent to initial vaIida@i??n Q@non-grouped
project is not permitted (see Sections 3.6.10 - 3.6.17 for informg@%%@uped projects).

/
The baseline determination and additionality demonstration f@fﬂ pr@ct activity instances in
a project shall be combined (e.g., multiple wind turbines s e essed in combination

rather than individually). OO) O
/

Where a project includes multiple project activity j n&@%rom multiple project activities, the
project activity instances from each project act{@y s be assessed in accordance with

Sections 3.6.1 - 3.6.3. © Q&b

The project proponent shall include irC'gsmgg@? project all project activity instances within ten
kilometers of another instance o@ an@(project activity and with the same project
proponent (i.e., instances of th@am@%jeot activity may not be spread across more than one
project if they are within t§”§1>)ml@z?s of each other).

Capacity Limits . O(\ .g\‘\\Q

3.6.9

N
Where a capacityé’&%?t;%ﬁ}ss to a project activity included in the project, no project activity
e

instance shaIL\e'A:e h limit. Further, no single cluster of project activity instances shall
exceed thié})ac{ mit, determined as follows:
N

1) Ee@)pr j qactivity instance that exceeds one percent of the capacity limit shall be
i@entifi
N\ :
"R

002) @éh instances shall be divided into clusters, whereby each cluster is comprised any

\% @*system of such instances such that each instance is within one kilometer of at least one
\@ \\ other instance in the cluster. Instances that are not within one kilometer of any other
’QQ Q% instance shall not be assigned to clusters.
&

3) None of the clusters shall exceed the capacity limit and no further project activity instances
shall be added to the project that would cause any of the clusters to exceed the capacity
limit.
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Grouped Projects
Baseline Scenario and Additionality

3.6.10 Grouped projects shall specify one or more clearly defined geographic areas within which
project activity instances may be developed. Such geographic areas shall be specified using .
geodetic polygons as set out in Section 3.11 below. Geographic areas with no initial project 7o) !
activity instances shall not be included in the project unless it can be demonstrated that .é
same (or at least as conservative) baseline scenario and rationale for the demonstrat;j f
additionality is applicable to such an area as a geographic area that does include i@ial project

activity instances. X,

Q

3.6.11 Determination of baseline scenario and demonstration of additionality arSQ%%ec\uopon the
initial project activity instances. The initial project activity instances are thos ﬁq%t are included
in the project description at validation and shall include all projec& @3 ances currently
implemented on the issue date of the project description. The ip\i"tial prQject activity instances
may also include any instances of the project activity that havg beeK anned and developed to
a sufficient level of detail to enable their assessment at at'@@

o' &

3.6.12 As with non-grouped projects, grouped projects may@ycorpofate multiple project activities (see
Section 3.6.1 - 3.6.3 for more information on @)I ject activities). Where a grouped
project includes multiple project activities, th@jsroj %escription shall designate which project
activities may occur in each geographicqég? Q

3.6.13 The baseline scenario for a proje;&j@%ity gf&?be determined for each designated geographic
area, in accordance with the methodolo pplied to the project. Where a single baseline
scenario cannot be determir;\: or ject activity over the entirety of a geographic area, the
geographic area shall be @defir@ac&r divided such that a single baseline scenario can be

determined for the revi aphic area or areas.
2 g

3.6.14 The additionality @t?\e@%al project activity instances shall be demonstrated for each
designated %\Qg}ap@&%rea, in accordance with the methodology applied to the project. Where
the additii® ity Qf&he initial project activity instances within a particular geographic area
canno&@gde@%trated for the entirety of that geographic area, the geographic area shall be
redegfined ivided such that the additionality of the instances occurring in the revised

graphic’area or areas can be demonstrated.

o
3%& e factors relevant to the determination of the baseline scenario or demonstration of
‘\@\ . \‘édditionality require assessment across a given area, the area shall be, at a minimum, the
N\
A

%" grouped project geographic area. Examples of such factors include, inter alia, common
\& practice; laws, statutes, regulatory frameworks, or policies relevant to demonstration of
regulatory surplus; determination of regional grid emission factors; and historical deforestation
and degradation rates.
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New Project Activity Instance Eligibility Criteria

3.6.16

Grouped projects shall include one or more sets of eligibility criteria for the inclusion of new
project activity instances. At least one set of eligibility criteria for the inclusion of new project
activity instances shall be provided for each combination of project activity and geographic
area specified in the project description. Where grouped projects include multiple baseline (5\'
scenarios or demonstrations of additionality, such projects will require at least one set of \@
eligibility criteria for each combination of baseline scenario and demonstration of additiopality
specified in the project description. A set of eligibility criteria shall ensure that newg@ect
activity instances: \A

1) Meet the applicability conditions set out in the methodology applied to@%’p oject.

0.)
2) Use the technologies or measures specified in the project descw \(b\

3) Apply the technologies or measures in the same manner assqpec@\dbn the project
description. ((\

4) Are subject to the baseline scenario determined |rbﬂbe pr@ct description for the specified

project activity and geographic area. Q)
é\ N
5) Have characteristics with respect to additi t are consistent with the initial
instances for the specified project a t@ ographlc area. For example, the new
project activity instances have f|n |caI and/or other parameters (such as the

size/scale of the instances) afl} )@h the initial instances, or face the same
investment, technological a% barrlers as the initial instances.

Inclusion of New Project Activity Inﬂ‘a\c sO(b

3.6.17

Grouped projects pro@fcr\‘t@ inclusion of new project activity instances subsequent to the
initial validation of@ pr(@gf New project activity instances shall:

1) Occur wﬁh*%n@he designated geographic areas specified in the project description.

2) Cor@(ﬂn t Ieast one complete set of eligibility criteria for the inclusion of new project
%&Mt\q?tances Partial conformance with multiple sets of eligibility criteria is insufficient.

RS

3) Be@%luded in the monitoring report with sufficient technical, financial, geographic, and

)

\% < criteria and enable evidence gathering by the validation/verification body.
\

er relevant information to demonstrate conformance with the applicable set of eligibility

4) Have evidence of project ownership, in respect of each project activity instance, held by the
project proponent from the respective start date of each project activity instance (i.e., the
date upon which the project activity instance began reducing or removing GHG emissions).

5) Have a start date that is the same as or later than the grouped project start date.
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6) Only be eligible for crediting from the later of start date of the project activity instance or
the start of the verification period in which they were added to the grouped project, through
to the end of the total project crediting period.

7) Not be or have been enrolled in another VCS project. .
>
8) Adhere to the clustering and capacity limit requirements for multiple project activity \9
instances set out in 3.6.8 - 3.6.9. . OQ
9

3.6.18 Where inclusion of a new project activity instance necessitates the addition of a r@project
proponent to the project, such instances shall be included in the grouped proje\§~description
within two years of the project activity instance start date or, where the pra(é&a t[vity is an
AFOLU activity, within five years of the project activity instance start dat@%e edure for
adding new project proponents is set out in the Registration and I/ﬁqg'ﬂceétgcess.

AFOLU Projects Q &

3.6.19 AFOLU non-permanence risk analyses, where required, sh@gé agiégsed for the project area
specified in the project description (for requirements re{a dQ&ographic areas of grouped
projects, see Section 3.11.1). Where risks are only rébeva&g’o portion of the project area, the

project proponent shall: ®(Q &4
IR
1) Use the most conservative values (i.e.K@ni@&t risk score) applicable to the project
area; or
o &

2) Divide the project area into ss.ﬁg re /ith similar risks, such that a single total risk rating
can be determined for eq&‘%%b-@%. Justification for the method of division shall be
provided. The project’s;\rﬁo ito/(i_& and verification reports shall list the total risk rating for
each sub-area and or onding net change in the project’s carbon stocks in the
same area. The f@ ati or each sub-area applies only to the net change in the project’s

carbon stock%{&eﬁa by the sub-area within the project area.
N\ 9
3.6.20 Activity-shiféi@,’ m t leakage and ecological leakage assessments, where required, shall be

underta Qﬁn ascs@}out in Section 3.15.6 - 3.15.16, and the methodology applied, on the initial
grous I %nces of each project activity and reassessed where new instances of the project

y z{ ncluded in the project.

x> O
3.6.@\10@1 instances may be added which overlap with any of the components of another AFOLU

%\% \\@%Ject's zone, set out in Section 3.11.3 - 3.11.5.
G .
/QQ Projett Description for Grouped Projects

N

N(3.6.22 A grouped project shall be described in a single project description, which shall contain the
following (in addition to the content required for non-grouped projects):
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1) A delineation of the geographic area(s) within which all project activity instances shall
occur. Such area(s) shall be specified by geodetic polygons as set out in Section 3.11
below.

2) One or more determinations of the baseline for the project activity in accordance with the _.

requirements of the methodology applied to the project. %’5\"
N\
3) One or more demonstrations of additionality for the project activity in accordance w@g}he
requirements of the methodology applied to the project. ®\%
3

4) One or more sets of eligibility criteria for the inclusion of new project actw@nstances at

subsequent verification events. \K
> o
5) A description of the central GHG information system and controIS@soqk@i with the
project and its monitoring. A
X

é?)ove requirements shall
ineation of geographic
and controls, which shall be

Note - Where the project includes more than one project actpity,
be addressed separately for each project activity, except he
areas and the description of the central GHG informati

addressed for the project as a whole. 6 "O
O
. Q§Q 6\A
3.7 Ownership Qﬁ ¢
Q> ®
Concept %Q \"00

O

Project and jurisdictional proponents mug?gjem@g}rate that they have the legal right to control and
operate project or program activitie \(\
‘\ /0@

Requirements o \@6

3.7.1 The project descrip i0tr'sh \be accompanied by one or more of the following types of evidence
establishing pr(@t o] “érshlp accorded to the project proponent(s), or program ownership
accorded tog{sjun@ctlonal proponent(s), as the case may be (see the VCS Program
Def:n:t:o:&g%r itions of project ownership and program ownership). To aid the readability
of thl@tl n‘Qhe term project ownership is used below, but should be substituted by the term
p:e@em @Qrshlp, as appropriate:
N O&

&) Project ownership arising or granted under statute, regulation, or decree by a competent
\@ A@Kauthority.

&* 2) Project ownership arising under law.

AN 3) Project ownership arising by virtue of a statutory, property or contractual right in the plant,
equipment or process that generates GHG emission reductions and/or removals (where the
project proponent has not been divested of such project ownership).
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4) Project ownership arising by virtue of a statutory, property or contractual right in the land,
vegetation or conservational or management process that generates GHG emission
reductions and/or removals (where the project proponent has not been divested of such
project ownership).

-
-

5) An enforceable and irrevocable agreement with the holder of the statutory, property or @
contractual right in the plant, equipment or process that generates GHG emission N
reductions and/or removals which vests project ownership in the project proponent\o

9

6) An enforceable and irrevocable agreement with the holder of the statutory, pqgény or
contractual right in the land, vegetation or conservational or management cess that
generates GHG emission reductions or carbon dioxide removals which@ s\r>(oject
ownership in the project proponent. 00 .&'o

@ P

7) Project ownership arising from the implementation? or enforcévo\gnt &éws, statutes or
regulatory frameworks that require activities be undertake@er ingéhtivize activities that
generate GHG emission reductions or carbon dioxide r val >

> ©
3.8 Project Start Date A
Q W
>
Concept g& S
Y

N
The project start date of a non-AFOLU project i Qe adg%n which the project began generating GHG

emission reductions or carbon dioxide rez&@g . Th,&)roject start date of an AFOLU project is the date
on which activities that lead to the genera fon ductions or removals are implemented (e.g.,
preparing land for seeding, planting ngirgsagricultural or forestry practices, rewetting, restoring
hydrological functions, or implem%‘ting&e agement or protection plans). Projects must complete
validation within specific tim‘e@]es‘\f@m the project start date.

N QO

9
Requirements AQ} 6\46

Non-AFOLU Pro'%’}s\ {0(0

3.8.1 Non-AFQ}(U p &s shall complete validation within two years of the project start date.
Add@onal\ﬁ%e is granted for non-AFOLU projects to complete validation where they are
Iyir@e ew VCS methodology. Specifically, projects using a new VCS methodology and
roor({me’ting validation within two years of the approval of the methodology by Verra may
\% plete validation within four years of the project start date.

@\
&\QN hat new VCS methodology in this context refers to both newly issued VCS methodologies and
ly issued VCS revisions to approved GHG program methodologies. The grace period does not apply

7 Implemented in the context of this paragraph means enacted or introduced, consistent with use of the term under the
CDM rules on so-called Type E+ and Type E- policies.
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in relation to any subsequent versions of such new methodologies and new methodology revisions that
may be issued.

AFOLU Projects

3.8.2 AFOLU projects shall initiate the pipeline listing process (as set out in the Registration and X .
Issuance Process) within three years of the project start date. &
N\

3.8.3 All AFOLU projects with ex-ante emission reduction/removal estimates of 20,000 tCO <e\r
year or less, and ARR, RWE and IFM (with the exclusion of Logged to Protected For%((%_tPF
projects of any size shall complete validation within eight years of the project stQ'r'édate

3.8.4 All other AFOLU projects shall complete validation within five years of the p{&% start date.

o N
ODS Projects \’b

3.8.5 ODS projects shall conform with at least one of the following in re‘éﬂon t@%fqect start date:

1) The project start date shall not be before the Montreal P@co{&guction phase-out
deadline (except for critical/essential uses) for the r nt@b as it applies to the host
country and/or any country from which ODS des%@@d by@e project is imported (as
applicable); o

2) The project start date shall not be before ;? e host country and/or any country from
which ODS destroyed by the prOJecté as applicable) implements the production
phase-out, or consumption phas whe\fbsuch country does not produce the relevant

ODS, of the relevant ODS crlt ess | uses exempted). Such phase-outs shall be
implemented in comblnatlo port ban on the relevant ODS (critical/essential
uses exempted). This pr \t sta&ggrequwement accounts for countries that phase-out
the relevant ODS in aéa heir Montreal Protocol production phase-out deadline.

Note - The project s& ODS that has not been phased out under either of the two
[ j .Qéé ODS has contaminated another), but it shall receive no credit for
DS. Note also that the relevant production phase-out deadlines are

the destruct
those of th %ivi substances and not the substance groups.

\
3.8.6 Wher@% pr@%imports ODS, it shall provide documentary evidence, such as shipping

est\ bills of lading, to demonstrate that the ODS originates from a country meeting
ith th&above.
QO
St@wd%@%ed Methods

‘Q@ 8%\ Notwithstanding the requirements set out in Sections 3.8.1 - 3.8.6 above, projects applying a
\Q standardized method for determining additionality shall initiate the project pipeline listing
process set out in the Registration and Issuance Process within the project validation timelines
set out above. Validation may be completed at any time up to concurrent with the first
verification.
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For example, a non-AFOLU project applying a standardized method for determining additionality
shall initiate the project pipeline listing process within two years of the project start date and
may complete validation any time up to concurrent with the first verification.

Projects Registered with Other GHG Programs

-
-

3.8.8 For projects registered under an approved GHG program which are seeking registration with tHer
VCS Program, further specification with respect to the validation deadline is set out in Se&; S

3.23.7 through 3.23.11. \
&
AQ
3.9 Project Crediting Period <’\\
Concept Q& \\
\’b

The project crediting period is the time period for which GHG emission redﬁét\ion%@' carbon dioxide
removals generated by the project are eligible for issuance as VCUs. P@ect c@éiting periods must be
renewed periodically to ensure that changes to a project’s baseliniégén nd regulatory surplus are
taken into consideration throughout the project lifetime. 0\)

Requirements
&

Project Crediting Period Length \
KOQ &b
General Q QO
e ciffsr
3.9.1 The total project crediting period;@ e eiﬂ:ner seven years (twice renewable for a total of up
to 21 years) or ten years fixed, ex pt cé\FOLU and GCS projects as defined below and in the
GCS Requirements respecti
@\C 0’0

AFOLU Projects 6’

3.9.2 For ALM projects fo@g écﬁuswely on reducing N20, CH4 and/or fossil-derived CO2
emissions, the t pr t crediting period shall be either seven years (twice renewable for a

total of 21 yi{ws or@ years fixed.

3.9.3 Forall @oﬁu E@cts other than such ALM projects described in 3.9.2, the initial project
credifi p@)d shall be a minimum of 20 years up to a maximum of 100 years, which may be
we most four times, with a total project crediting period not to exceed 100 years.

X
O *
3. 9 4> AFQ& projects shall have a credible and robust plan for managing and implementing the

\\~h ject over the project crediting period.

’QQ Q%’ For ARR or IFM extension of rotation age or low-productive to high-productive projects with
‘(\ harvesting, the length of the project crediting period shall be set to include at least one
complete harvest/cutting cycle. In the case of selectively cut IFM projects, where trees are
individually selected for harvest, the harvest/cutting cycle is the allowable re-entry period into
the harvest area as determined by legal and regulatory requirements, and/or common practice.
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3.9.6 The earliest project crediting period start date for AFOLU projects shall be 1 January 2002.

Projects Registered under Other GHG Programs

3.9.7 Projects registered under other GHG programs are not eligible for VCU issuance beyond the end
of the total project crediting period under those programs. For example, a Clean Development X .
Mechanism (CDM) project with a seven year twice renewable project crediting period is not S
eligible for VCU issuance beyond the end of those 21 years. Where projects have been Q
registered under more than one other GHG program, they are not eligible for VCU ISSL@Q e after

the date that is the earliest end date of all applicable project crediting periods. AQ

N
Note - Since the total project crediting period under the Joint Implementati S‘)l) program is
not defined ex-ante, the total project crediting period shall be deemed as \é?ea(s for non-

AFOLU JI projects and as 60 years for AFOLU JI projectss. 0
\’b
&‘0
Renewal of Project Crediting Period
3.9.8 The following applies with respect to the renewal of a projec dltug»%erlod under the VCS
Program: (Q Q)
> ©

1) A full reassessment of additionality is not requir@xhe@/@newmg the project crediting
period unless otherwise specified in the met@olcﬁfﬁowever regulatory surplus shall be
demonstrated in accordance with the re me et out in the VCS Program rules and
the project description shall be update{(} o@‘gly.

2) The validity of the original baseli cel:-a}?o shall be demonstrated, or where invalid, a new
baseline scenario shall be de&%min hen renewing the project crediting period as
follows: o QO

2

a) The validity of the@mginé’baseline scenario shall be assessed. Such assessment shall
include an ey 16f the impact of new relevant national and/or sectoral policies
and cwcun@nc n the validity of the baseline scenario.

b) (&ermmed that the original baseline scenario is still valid, the GHG
%smess ssociated with the original baseline scenario shall be reassessed using the
Q‘Qtesv\ Sion of the CDM Tool to assess the validity of the original/current baseline
< update the baseline at the renewal of a crediting period.

\s.&
O *Where it is determined that the original baseline scenario is no longer valid, the current
X) é baseline scenario shall be established in accordance with the VCS Program rules.
ASERR

S* 3) The project description, containing updated information with respect to the baseline, the
\(’\\’& estimated reductions or removals and the monitoring plan, shall be submitted for
validation. Such updates shall be based upon the latest approved version of the
methodology or its replacement. Where the project does not meet the requirements of the

8 Consistent with the UNFCCC’s other project-based mechanism, CDM.
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latest approved version of the methodology or its replacement, the project proponent shall
select another applicable approved methodology (which may be a new methodology or
methodology revision it has had approved via the methodology development and review
process), or shall apply a methodology deviation (where a methodology deviation is
appropriate). Failing this, the project shall not be eligible for renewal of its project crediting\'"

period.

@
The updated project description shall be validated in accordance with the VCS Pro{@%
rules. In addition, the project shall be validated against the (current) scope of t%&%s

Program. Such validation report shall be issued after the end of the (previoy\s?lp oject
crediting period and within two years after the end of the (previous) project erediting period.

Additional time is granted for projects to complete such validation v\m}\?e %@ére switching
to a new VCS methodology (new VCS methodology in this cont ans ame meaning as
set out in Section 3.8.1) when renewing the project creditin f)%riod.,ﬁ)eciﬁcally, projects
switching to a new VCS methodology and completing suc&% |dag& within one year of the
approval of the methodology by Verra may complete3® va&l)@tion within three years of
the end of the (previous) project crediting period. OC) ﬁ

O

Where a project crediting period is not renew@\wi h'&({?ese timelines the project crediting
period shall end and the project shall be &e@gib r further crediting.
o2 o
QTS
S @

5
AQ N

Concept 9O 0
\S
&
Projects are categorized by size aq‘g%rdi their estimated average annual GHG emission reductions

or carbon dioxide removals. ‘Né@ria@@‘n resholds differ for projects of different sizes.
N\

Requirements A@

\AQ’

&
3.10.1 Project size@@egq@ions are as follows:
S

1)

\
Proji s:{@than or equal to 300,000 tonnes of CO2e per year.

R

%
é&ar&@ojeots: Greater than 300,000 tonnes of COze per year.

3: 0© eQ%(Qality requirements for validation and verification differ according to project size, as set
\ . .
- & .\\%ut in Section 4.1.10 below.

&\0,3\\4;0{?3 Where applying a methodology with scale and/or capacity limits, it shall be demonstrated that
the project is not a fragmented part of a larger project or activity that would otherwise exceed
such limits. The project shall be considered a fragmented part of a larger project if within one
kilometer of the project boundary there exists another project where:

Q

1)

The project proponents for both projects are the same.
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2) The sectoral scope and project activity for both projects are the same.

3) The other project has been registered under the VCS Program or another GHG program
within the previous two years.

3.11 Project Location &

Concept

compliance. 0& %"O\
: @ P

Requirements /(0 66

General @6\’ (b((\,

3.11.1 The project location shall be specified in the project desc\gds\lon @ject location requirements
for AFOLU and GCS projects are specified below and ibfhe G@«?equirements respectively. All
4
other projects shall provide: 0"0
S\

1) The country, region/state/province, distr&(g'nd@nmunity/municipality/oity
)

&b

2) For projects with a single project achty ir‘%&%ce, a single geodetic coordinate

S
3) For projects with multiple proj@ acti instances (see Sections 3.6.4 -3.6.22 ) and
grouped projects (see Secti@ 3.640), either:

b\
a) A geodetic coordiée f@éach instance, provided in a KML file; or
O
b) Geodetic p@go&(@%mvided in a KML file that:

)
i) Eﬁcom;@?all instances in the project, and
S 0

&K D@ate the smallest administrative division of land for the local government
@O Qg if the activity takes place within six villages, the six villages must each have
\\"(\ O\ their own polygon).
o

AR PrQtects

‘\6.11,?\\ e spatial extent of the project shall be clearly specified to facilitate accurate monitoring,

& ,&(9’ reporting and verification of GHG emission reductions and carbon dioxide removals and to
~(’\\' demonstrate that the project meets the eligibility criteria of the relevant project category. The

description of the project location shall include the following information:
1) Name of the project area (e.g., compartment number, allotment number and local name).

2) Maps of the project zone.
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3) A KML file with geodetic polygons that precisely delineates the project zone of the AFOLU
project where reductions and removals occur, in accordance with the following;:

a) Where the project zone is comprised of multiple polygons (parcels), the project location
details of each polygon/parcel shall be included in the project description. X
>

b) Grouped projects and non-grouped projects with multiple project activity instances’@all
provide geodetic polygons showing the boundary of each instance included in II@Q

project. Non-contiguous project activity instances shall be reflected in the pci\?g})ns in

the KML file. R\“
&
c) KML files shall exclude at the project start: \KQ
NFCY
i) Any non-eligible areas (e.g., if a project activity relates t@'mp crop

management, the KML file should only be for the paﬁiﬁ’pa&% croplands and
should exclude any surrounding land that may b&’\nart g&ﬁe property), and

S @

i) Areas not part of the project area, as defin Yy t@pplied methodology (e.g.,
roads, water bodies, water ways, settlg&dts).Q&
4

S
4) Total size of the project zone. @(Q 6\40
NI
5) Details of ownership. \OQ e}‘b

QY QO

>
3.11.3 The project area shall not overlap v\(tﬁ:’e’ne gﬁ;ﬁ’ect area of another VCS AFOLU project.
(\

3.11.4 The project proponent shall de@nst control over the entire project area with documentary
evidence establishing proj@\é@wn@hp, noting the following:
/

1) For non-grouped prQject \Qve entire project area shall be under the control of the project
proponent at thb eg{\/alidation or shall come to be under the control of the project
proponent byidhe firstiverification event.

N
2) Wher Q(e\prejbct proponent does not yet have control over the entire area at validation,

the@}tlre ct area (that shall be specified in accordance with Section 3.11.2) is to be
@ﬂﬁat@%s if it were under control and the project is ready to be implemented.
L
63) hg'e less than 80 percent of the total proposed area of the project is under current
< \%ontrol at validation, the following applies:
.\% AQ
& a) It shall be demonstrated that the result of the additionality test is applicable to the
\& project area at the time of validation and to the entire project area to come under
A\ control in the future.

b) The monitoring plan shall be designed such that it is flexible enough to deal with
changes in the size of the project.
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in five years of validation. At verification, the size of the

4) Where the area fixed at verification is smaller than intended at validation, areas that at
verification have not come under control of the project shall be considered in the leakage

management, mitigation, and accounting. This requires the selection, at validation, of a

methodology with appropriate leakage methods that may be used in the event the entihg%

area does not come under control of the project.

5) WRC projects located in a coastal zo

\
XS
&

ne shall consider the impact of expectengé level rise

on wetland migration (e.g., the potential for landward expansion of the wem’%d area) when

establishing the project area. Where
be impacted by landward expansion

it is not possible to include the en@g area expected to
of the wetland area at validatioq,\}oa§ WRC projects

may add land to the project area after the first verification to a mo&,@e wetland
migration due to sea level rise, following the requirements for'%proj@@description

deviation as set out in Section 3.21.

Where relevant, proj@’sha@ccount for any changes

in carbon sequestration or GHG emission reductions r in%@n lateral movement of
&O

wetlands.

3.11.5 WRC projects shall demonstrate that:

1) There is no hydrological connectivity

a

2) Itis not possible for hydrologicagﬁg

hydrology within the project ar
or

O

N
O
60 Q
S
& A
to a@}’}ce n-project) areas; or
-0

ne t’é&areas to have a negative impact on the
t{\o@d cause a significant increase in GHG emissions;

O
RN

3) Where projects are hy abg'c;ﬁJy connected to adjacent areas that may have a negative

impact on the hyerQ Wi the p
impacts will not Iti

S N
a) Peatla\n:a\pro' \sshallestablish

roject area, projects shall demonstrate that such

Q§ significant increase in GHG emissions, as follows:

a WRC buffer zone to ensure that potential negative

im@ﬁs t hydrology in the project area, such as causing the water table in the
jec a to drop or otherwise negatively impacting the hydrology, are mitigated. The
RC\buffer zone may be inside or outside the geographic boundary of the project area.
\&\Q re it is outside of the project area, the WRC buffer zone shall be adjacent to the

4

> b) WRC buffer zones shall not overl

Qroject geographic boundary and binding water management agreements with land
holders in the WRC buffer zone shall be in place by the time of the first verification.

ap with another project’s area. The size and shape of

\& the WRC buffer zone shall be sufficient to avoid such negative impacts on the project
area, which may be demonstrated through peer reviewed literature or expert judgment.

c) All other wetland projects shall establish a WRC buffer zone as set out in Section
3.11.5(3)(a) above, or implement project activities or establish a mitigation plan to
ensure that impacts to the hydrology (e.g., interrupted water or sediment supply) do not
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result in a significant increase in GHG emissions. Emphasis shall be placed on
hydrological connectivity that is immediately adjacent to the project area.

d) Coastal wetlands shall consider hydrological connectivity originating from adjacent
lands and shall follow the applied methodology with respect to oceanic impacts. X

>

e) Where a project activity to mitigate impacts from hydrological connectivity causes é@
increase in GHG emissions in the project area or WRC buffer zone, such emissi

-

shall be included in GHG accounting where above de minimis. \%
\AQ
3.12 Project Boundary Q
\
Concept \’b

OF
The project boundary includes the GHG sources, sinks, and reservoirs tt{j% & vant to the project
and baseline scenarios. The relevant GHG sources, sinks, and reserv@% thab ust be included or
excluded, or are optional, are set out in the methodology(s applls}ét\)y t@rqect

Requirements 60 Q
3.12.1 The project boundary shall be described ( ra s required) and GHG sources, sinks,

and reservoirs shall be identified and asses é’ rdance with the methodology applied to
n@

the project. The project shall justify not Qlﬁctl y relevant GHG source, sink, and reservoir.

S

| o L
3.13 Baseline Scenario ‘Q
‘(\ ‘Z}
Concept 6’0

0
The baseline scenario repre%éats tf{& ct|V|t|es and GHG emissions that would occur in the absence of
the project activity. The enario must be accurately determined so that an accurate
comparison can be &“{@e b %en the GHG emissions that would have occurred under the baseline

scenario and the &@lon reductions and/or removals that were achieved by project activities.

Reqwren@é”vf
3.13.1\ bagél e scenario for the project shall be determined in accordance with the requirements
Oset,é@t’in the methodology applied to the project, and the choice of baseline scenario shall be

Al@%fled

&‘03 gﬁ Equivalence in type and level of activity of products or services provided by the project and the
baseline scenario shall be demonstrated and, where appropriate, any significant differences
between the project and the baseline scenario shall be explained.

3.13.3 In developing the baseline scenario, assumptions, values, and procedures shall be selected
that help ensure that GHG emission reductions and carbon dioxide removals are not
overestimated.
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3.13.4 Government policies and legal requirements relevant to the project activity, such as minimum
product efficiency standards, air quality requirements, carbon taxes, and subsidies, shall be
taken into account when determining the baseline scenario.

3.14 Additionality >

Concept OQ
>

A project activity is additional if it can be demonstrated that the activity results in reducthg)or

removals that are in excess of what would be achieved under a “business as usual” sc@arlo and the

activity would not have occurred in the absence of the incentive provided by carbor( ar&

Additionality is an important characteristic of GHG credits, including VCUs, beca(s |t~§f0icates that

they represent a net environmental benefit and a real reduction of GHG e@& gﬁj can thus be

used to offset emissions.
X ((\’
(\ )

Requirements ((\ *

3.14.1 The project shall demonstrate regulatory surplus at v G}? d each project crediting period
renewal. Regulatory surplus means that project actnﬁhesefmll not be mandated by any law,
statute, or other regulatory framework, or for U -Annex | countries, any systematically
enforced law, statute, or other regulatory fre@ %}Jb&

3.14.2 Additionality shall be demonstrated a gs %m accordance with the requirements set out
in the methodology applied to the&@)ect&gdng the following exceptions:

1) Where a VCS module usi actl@(y method (see the VCS Methodology Requirements for
further information on g’% |ty hods) is applicable to the project, additionality may be
demonstrated usm%\ m Ie in substitution of the additionality requirements set out in

the methodolog%\ Q}s\\

activity iti , the project proponent does not have to follow the additionality
req@me&@n the methodology applied to the project and may instead demonstrate
o‘éﬂti r@?’ty by demonstrating that it meets the applicability conditions and any other
‘(\:rite{@of the activity method.
6\ O
Q

For exam § e&jggdule uses an activity method (i.e., positive list) to deem a project

Ql%fe that only modules may be used in this way. Where a methodology contains an activity
AQ method for additionality, the additionality procedures may not be applied in conjunction

o

S with a different methodology.
R

2) Where the applied methodology was developed under an approved GHG program and uses
an activity method or other simplified procedure for demonstrating additionality, the project
proponent shall demonstrate to the validation/verification body that the simplified
procedure is appropriate to apply to the project considering the project characteristics,
including the context in which the project activity takes place. Failing this demonstration,
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the project proponent shall not use the simplified procedure for demonstrating additionality
and shall instead use an appropriate additionality assessment method in substitution.

For example, where a project is developed in the United States and applies a CDM
methodology which uses a simplified procedure for demonstrating additionality, the project_.
proponent shall demonstrate to the validation/verification body that the simplified ) ’
procedure is appropriate to apply given that the simplified procedure was originally \6
developed for application in a developing country context. -O

. &

ODS Projects AQ

3.14.3 The project shall not be mandated by any law, statute or other regulatory fram&ork applying in
the host country that was implemented on or before 11 November 2001, (@ e io.mpliance

rate of any such law, statute, or other regulatory framework during (part@© th%‘?ﬂoject crediting

period shall be below 50 percent. \(b

&‘Q b@
SN
3.15 Quantification of GHG Emission Reduction @%c& roon Dioxide

Removals & ©
60 ‘.on
Concept {OQQ 6\40

N
GHG emission reductions and carbon dioxide remqyals’a ed by projects are the basis for the
volume of VCUs that can be issued. Reductio%%d @als must be quantified in accordance with
the applied methodology(s). O 5
Y K

Requirements \{\\6 QO
3.15.1 GHG emissions, carbon s C n(gbs, or carbon stocks shall be estimated for each GHG
source, sink, and reseé(bir (@ant for the project (including leakage) and the baseline

scenarios. @\
5\
3.15.2 The GHG emisQR}n r tions and carbon dioxide removals generated by the project shall be

quantified&@eri‘% h reductions and removals are generated, they shall be quantified and
reporte pi@ y where the applied methodology provides procedures and equations to do

so. g, A\Q
O | |
3.15.36\4etr gnnes shall be used as the unit of measure and the quantity of each type of GHG shall

%Q bgéanverted to tonnes of CO2 equivalent (COze).
AS

N
‘Q\@'l :A\\AII reductions and removals shall be converted to CO2e using 100-year global warming

.

XQ7 potential (GWP) values.
AN

For reductions and removals occurring on or after 1 January 2021, all ex-ante estimates and
ex-post calculations shall be converted to CO2e using GWP values from the IPCC Fifth

.
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Assessment Report (ARS).° See Table 2 for the GWP values for methane and nitrous oxide
established in AR5.10

For reductions and removals occurring on or before 31 December 2020, all ex-ante estimates
and ex-post calculations may be converted to CO2e using either the GWP values from the IPCC _.

Fourth Assessment Report (AR4) or those from ARD. 6’5\"
AS
Projects that complete validation on or before 31 July 2021 may use GWP values from for
ex-ante emission reduction estimates, though such projects shall use GWP values fr({ﬁo\ARB for
ex-post calculations. \QQ
(\

Table 2: Selected GWP values from the IPCC Fifth Assessment Report, {%Ie 8.A.1

N
Eligible GHG Chemical Formula

Carbon dioxide CO2 1 Q\p
S @
Methane CHa 28 \)((\ og
OC) \
. . &
Nitrous oxide N20 65,0
@@@A

\
OQ &b
3.15.5 At validation, the project proponent shalQée thé most recent version of a data source available
to establish default values, data, or, me}'és. At verification, the project proponent shall use
the most recent version of a data‘s\ourc@ailable for data or parameters that are monitored.
© O
AFOLU Projects & P
U
3.15.6 The potential for Ieaka@ all identified for AFOLU projects, and projects are encouraged to

include leakage ma%@emé(n zones as part of the overall project design. Leakage
management zo car\ﬂ&mnimize the displacement of land use activities to areas outside the
project area ai@ing the production of goods and services, such as agricultural
products,{@hin %s under the control of the project proponent or by addressing the socio-
econo@fac{ﬁﬁ

W, a ct activity causes changes in GHG emissions or fluxes of GHG emissions from
sééosys@ﬁ‘ns that are hydrologically connected to the project area) in WRC projects may include

Q th{‘é@téblishment of a leakage management zone inside the project boundary.

hat drive land use change. Activities to mitigate ecological leakage (i.e.,

o

\6.15,Y\\%ctivities to mitigate leakage and sustainably reduce deforestation and/or forest or wetland

-

degradation are encouraged and may include the establishment of agricultural intensification
practices on non-wetlands, lengthened fallow periods, agroforestry and fast-growing woodlots

9 IPCC. 2013. Fifth Assessment Report. https://www.ipcc.ch/report/ar5/wgl/
10 Note that Table 2 is not an exhaustive list of updated GWP values from AR5. For a complete list of updated GWP values,
refer to the IPCC Fifth Assessment Report, Table 8.A.1.
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on degraded land, forest under-story farming, ecotourism and other sustainable livelihood
activities, sustainable production of non-timber forest products, and/or sustainable
aquaculture. Leakage mitigation activities may be supplemented by providing economic
opportunities for local communities that encourage forest or wetland protection, such as
employment as protected-area guards, training in sustainable forest use or assisting X
communities in securing markets for sustainable forest products, such as rattan, vanilla, \@
cacao, coffee and natural medicines, or wetland products, such as rattan, fish, and sh‘ee@h.

Where projects are required to account for leakage, such leakage evaluation shall @s
documented in the appropriate section of the project description and/or mom'%_% report, as
applicable.

K

Market leakage assessments shall occur in accordance with the requwéc'nen%\\&t outin the
applied methodology(s) at validation and verification. «‘(\ b@

Notwithstanding the requirement set out in Section 3.15.9 ab@ IFI\QCbrOJects may apply the

appropriate market leakage discount factor identified in T. 3 telthe net change in carbon

stock associated with the activity that reduces timber hqﬁes%@qetermine market leakage.
4

o)
60@

Table 3: Market Leakage Discount Factors

Market Leakage Discount Factor

Project Action Leakage

IFM activity with no effect or
minimal effect on total timber

harvest volumes (e.g., RIL with A
less than 25% reduction) \Y
IFM activity that leads to a ’F&Q
in harvests across time per&
but minimal change mé@l G\\
timber harvest over, K

ERA with rotatio éen
5-10 years) \ 6\
IFM actl\@%at stantially

redu arves Edizvels
pe@ane i‘@e.g., RIL activity

@( timber harvest
Sp

€ project area, or

10%

of

Conditional upon where timber harvest is likely to be
shifted, as follows:

Moderate
to High

*Where the ratio of merchantable biomass to total
biomass is higher within the area to which harvesting
is displaced compared to the project area, 20%

% ct that halts logging by at
. % \4 ast 25%) Where the ratio of merchantable biomass to total
/QQ\ éo biomass is similar within the area to which harvesting
\5& is displaced compared to the project area, 40%

*Where the ratio of merchantable biomass to total
biomass is lower within the area to which harvesting
is displaced compared to the project area, 70%

*Where the leakage is out of country, 0%
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3.15.11 Leakage occurring outside the host country (international leakage) does not need to be
quantified.

3.15.12 Projects shall not account for positive leakage (i.e., where GHG emissions decrease, or
removals increase, outside the project area due to project activities). .

X
>
3.15.13 Where the applied methodology(s) does not set out a method to determine whether Ieakag\q—js
de minimis, projects may use the process set out in the VCS Methodology Requiremer]tbﬁ\ the

CDM A/R methodological Tool for testing significance of GHG Emissions in A/R CDIVKQ!})ject

Activities. W
XN
3.15.14 Projects may apply optional default leakage deductions at validation undeK following
circumstances: ) R

& go
1) Where the applied methodology requires the quantification of,q&t?vlt -é\%ng leakage,
projects may apply the optional default activity-shifting Ieakqge di&s ion of 15 percent to
the gross GHG emission reductions and/or removals. Q
S @

$ O

2) Where the applied methodology requires the quant@ti§\9 market leakage and where a)
timber is a significantll commodity that is drivin&fo@t tion and/or degradation in the
baseline scenario and b) the project country @ot ding producer or exporter of forest
products as defined by the United Nation %@f:d af Agriculture Organization (FAO)12,
projects may apply the optional defa I{@??k akage deduction of 10 percent to the
gross GHG emission reductions a rr als.

5
3.15.15 Projects shall monitor and calcu1‘a¥e Ieaéée, in accordance with the applied methodology, for

all ex-post accounting (i.e., a(é‘\a % cation), and leakage shall be deducted from the GHG
emission reductions and/gfcarbon-dioxide removals of the project. Any leakage shall be
subtracted from the ng)(»beysg\%ductions and removals eligible to be issued as VCUs.

X N\

3.15.16 The number of Gg&cr

issued to projects is determined by subtracting out the buffer
credits from tkke'\hH ission reductions or carbon dioxide removals (including leakage)
associatei@ﬁ{m tl{ roject. The buffer credits are calculated by multiplying the non-

perma e r@ating (as determined by the AFOLU Non-Permanence Risk Tool) times the
cha@ in E\@bon stocks only. The full rules and procedures with respect to assignment of

11 Defined as contributing to 20 percent or more of baseline emissions.

12The FAO releases annual listings of countries that are Major Producers of Forest Products
(http://www.fao.org/forestry/statistics/80938 @180723/en/) and Major Exporters of Forest Products
(http://www.fao.org/forestry/statistics/80938 @180724/en/).
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3.16 Monitoring

Concept

The impacts of project activities on relevant emission sources, sinks, and reservoirs must be monitored\".
to determine the net GHG benefit. Projects must be monitored in accordance with the applied . 6(0

methodology(s). Q
é\O
Requirements Aé
Data and Parameters @(’\\'
3.16.1 Data and parameters used for the quantification of GHG emission reduct@g ant{/,or removals
shall be provided in accordance with the methodology. O ’%‘b
@ P

3.16.2 Quality management procedures to manage data and information’ggll Eb%pplied and
established. Where applicable, procedures to account for uncqsé'ln data and parameters
shall be applied in accordance with the requirements set\)@m g(%methodology.

Monitoring Plan 600 %Q

3.16.3 The project proponent shall establish a GHG info@ati n@stem for obtaining, recording,
compiling, and analyzing data and informatio ‘&por{glt for quantifying and reporting GHG
emissions and/or removals relevant for{?q@roj&&ncluding leakage) and baseline scenario.

>
3.16.4 A monitoring plan for the project th@ludlég\roles and responsibilities shall be established.

Q

3.16.5 Where measurement and moni’{qing pment is used, the project proponent shall ensure the
equipment is calibrated aq:\@@ng e equipment’s specifications and/or relevant national or
international standards. O a}'

Q.9
°
3.17 Sus’roinobleAQ(evg@)pmen’r Confributions
XN
& ~N

& S
> O

Project propgnen Qust demonstrate how the project activities contribute towards the United Nations

Sustainq' D@I ment Goals (SDGs) and the host country’s SDG objectives where relevant and

feas@@. {b”

. N

. é\E \\'k%e project proponent shall demonstrate how the project activities, or additional activities

&‘Q\ & implemented by the project proponent, contribute to sustainable development, as defined by,

\(’\\’& and tracked against the SDGs. The project proponent shall demonstrate that a project

contributes to at least three SDGs by the end of the first monitoring period, and in each

subsequent monitoring period. Where possible, project proponents should demonstrate how
the project activity(s) is consistent with the SDG objectives of the host country.

Concept

3.17.2 Projects that complete a verification to the Climate, Community & Biodiversity (CCB) Program or
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the Sustainable Development Verified Impact Standard (SD VISta) Program at the same time as
a VCS Program verification and report contributions to at least three SDGs in the CCB or SD
VISta project documentation do not need to conduct a separate demonstration of conformance
with the requirements set out in Section 3.17.1.

(5\.

3.18 Stakeholder Engagement (\\9

O

N
Concept &

AQ
Project proponents must engage with stakeholders during project design and implen@‘a\ation.
. Y
Requirements O &
<

Stakeholder Engagement and Consultation &\0 66\

3.18.1 The project proponent shall conduct a thorough assessment Oé‘lé sl;&fholders13 that will be
impacted by the project activities. In identifying stakeholdg@,e{he(%( ject proponent must
consider the significance of user populations and how ly cted they may be by the
project activities, such that distant or intermittent u%pgro s'who will be affected in very
limited ways by the project need not be defined{@t L\Sh%lders. The project description shall
include information on stakeholders at the %@t of roject, including;:

O

1) The process(es) used to identify S%Qﬁoldqﬁlikely impacted by the project and a list of
such stakeholders; C) /é\'
JF &

2) ldentification of any legal o@ust@ry tenure/access rights to territories and resources,
including collective an co ing rights, held by stakeholders;
O U
3) A description of tt@%ocié@%conomic and cultural diversity within stakeholders and the
differences an@\nte@ﬁons between the stakeholders;
@ N

9
4) Any sign@ent{g(%nges in the makeup of stakeholders over time;

W\ \
5) Th &pe @changes in well-being and other stakeholder characteristics under the
@sel&&cenario, including impacts on resources identified as important to stakeholders;
L
&) roation of stakeholders, Indigenous Peoples (IPs), local communities (LCs), customary
\% Qﬁ(rights holders, and areas outside the project area that are predicted to be impacted by the

\@ .\\4 project;

13 Where the term “stakeholders” is used in VCS Program documents, it may refer to a person, entity, or stakeholder
group.
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7) The location of territories and resources which stakeholders own or to which they have
customary access; and

8) Any barriers to stakeholder engagement such as literacy and location or connection to
electricity and how the project proponent will address such barriers. X

>

3.18.2 The project proponent shall conduct a stakeholder consultation before implementation of \9
project activities. Such consultations shall be done in a manner that is inclusive, cuItur@\
appropriate, and respectful of local knowledge, and shall include: 6\%

3
XN

1) A representative from each stakeholder group.

N
2) Adiscussion of the project design and implementation, including aggéh

S

g\ nd consent
from stakeholder groups to participate in the consultation. (%4) \(b\
AR
3) The risks, costs and benefits the project may bring to stake@,ldeg\/

@
4) All relevant laws and regulations covering workers’ ri%l@inél@host country.
O

5) Information on impact to property rights as part Qﬁne %eg prior, and informed consent

(FPIC) process (Q A(’
< \&
6) Discussion of benefit sharing where re{ t.b‘b

7) The process of VCS validation aafwrifi%{%n and the validation/verification body’s site
visit. QY
& O
. NP . : .
3.18.3 The project proponent sha t@e du&account of all input received during the stakeholder

consultation and through &goiré’communications. The input from stakeholders may require
updates to project de\ i shall be reported as a project description deviation. Where the
project proponenbﬁ%‘és\@update the project design, the project proponent shall justify why
updates are rx@%pp@ ate. The project proponent shall demonstrate to the
validation/é}fio@@) body what action it has taken in respect of the stakeholder consultation
as part@\vali@%n, and in respect of ongoing communications as part of each subsequent
v?g@g{io&\Q

3.18. "{sh&e pr(ﬁﬁct proponent shall develop a grievance redress procedure to address disputes with

\\ sta@e{%olders that may arise during project planning and implementation, including with regard

.

. %\ \ﬂb enefit sharing and all other safeguard and stakeholder engagement requirements
\ .

L&

& mentioned in Sections 3.18 and 3.19 respectively. The procedure shall include processes for
\(’\\’SQ receiving, hearing, responding and attempting to resolve grievances within a reasonable time

period, taking into account culturally appropriate conflict resolution methods. The procedure

and documentation of disputes resolved through the procedure shall be made publicly
available. The procedure shall have three stages:
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1) The project proponent shall attempt to amicably resolve all grievances and provide a
written response in a manner that is culturally appropriate.

2) Any grievances that are not resolved by amicable negotiations shall be referred to
mediation by a neutral third party. .
X
>
3) Any grievances that are not resolved through mediation shall be referred either to a) \9
arbitration, to the extent allowed by the laws of the relevant jurisdiction or b) comp@t
courts in the relevant jurisdiction, without prejudice to a party’s ability to submlt.@:m
grievance to a competent supranational adjudicatory body, if any. \Q
(\
The project proponent shall establish mechanisms for ongoing communica &wnh
stakeholders to allow stakeholders to raise concerns about potential neg})v ﬂ%aots during
project implementation. As part of ongoing consultation, the prmec%@pom{'& shall
communicate at least:

1) The risks, costs and benefits the project may bringto s Qold&@s

&O

2) The benefit sharing mechanism where relevant. O Q
O"o

3

O

4) All relevant laws and regulations cm@r&@%& s’ rights in the host country.

3) The ongoing FPIC process. (Q

Prior to each vaIidation/verification@%t ti‘f'e project proponent shall communicate:

1) The project design and mn@nen@gn including the results of monitoring.

& fb
2) The risks, costs and béeﬂt@he project may bring to stakeholders.

3) The benefit shia_;% m@h‘amsm where relevant.
4) The ongo<Qg P@%ocess.

All @e&an@@,’vs and regulations covering workers’ rights in the host country.

@:%ss of VCS validation and verification and the validation/verification body’s site
visf

&

r@oé 4@1’ and Informed Consent (FPIC)

%?”

The project proponent shall respect stakeholders’ rights to participate in and consent to
consultation as part of project design and implementation.
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3.18.8 The project may affect property rights only if free, prior, and informed consent4 is obtained
from those concerned, including IPs, LCs, and customary rights holders, and a transparent
agreement is reached that includes provisions for just and fair compensation. In the event
there are any ongoing or unresolved conflicts over property rights, usage, or resources, the
project shall undertake no activity that could exacerbate the conflict or influence the outcome *_:
of an unresolved dispute. Prior to establishing such an agreement, the project proponent s@l

disclose, at a minimum, the following information: . O(\
N

1) The nature, size, pace, reversibility, and scope of any proposed project or actx@

XN
2) The reason(s) or purpose of the project and/or activity; @Q

Y
3) The duration of the project activities; @) ~§°~>
@ @

4) The locations that will be affected,; & GQ’

5) A preliminary assessment of the likely economic, social Itur&@nd environmental impact,
including potential risks and fair and equitable ben% {@n a context that respects
the precautionary principle; Q

6) Personnel likely to be involved in the exe vﬁnf %proposed project (including
Indigenous Peoples, private sector staf éeg mstltutlons government employees and
others)

Public Comments ACJ

3.18.9 All projects are subject to a 30®y p@?comment period. The date on which the project is
listed on the project p|peI|r9€\a ur@ validation marks the beginning of the project’'s 30-day
public comment period Q th@ eglstratlon and Issuance Process for more information on the
VCS project plpellne()o\

3.18.10 Projects shall Q@am@v the project pipeline as under validation for the entirety of their 30-day

public com@é\w pegc%

3.18.11 Any c@@me all be submitted through the project’s page on the Verra Registry.
Respond Qshall provide their name, organization, country, and email address. At the end of
xﬂ% pulql_){b comment period, Verra provides all comments received to the project proponent and
Q thfiN@ndatlon/verlflcatlon body. Verra makes a summary of all comments received public on

& & project’s page on the Verra Registry.
&\
& Eg\ [2 The project proponent shall take due account of all comments received during the

14 The following manual can be used for guidance on Free, Prior and Informed Consent: Anderson, 2011, Free, Prior and Informed
Consent in REDD+: Principles and Approaches for Policy and Project Development (available at http://www.recoftc.org). An additional
resource can be found at FAO Manual on Free, Prior, and Informed Consent: https://www.fao.org/3/i6190e/i6190e.pdf
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consultation, which means they will need to either update the project design or demonstrate
the insignificance or irrelevance of the comment. They shall demonstrate to the
validation/verification body what action it has taken.

3.18.13 The validation/verification body shall not finalize validation until the 30-day public comment _.
period has ended and it has evaluated the project proponent’s responses to any comments 7o) !
received. N

oo

3.18.14 Stakeholders may submit comments outside of the 30-day public comment period (@ the
Registration and Issuance Process for more information on comments received oQg’lde of the
30-day public comment period). The project proponent shall address any co ts received
within one year of receipt from Verra. To demonstrate they’ve evaluated t$§comq1.ents, the
project proponent shall respond to the stakeholder and complete a projﬁz

d ption
deviation if applicable, or justify why no action was needed in the&)@@cﬁbﬁion or
/

monitoring report. X, ((\

Q
3.18.15 The validation/verification body shall assess the project @gfm @responses to all
comments received as part of the subsequent vaIidatioq)?nd/ erification.

o~
3.18.16 Stakeholders may submit comments at any time@%qig%project documents that are
missing from the Verra Registry. The Verra Regi&ry wilhsoordinate with the project proponent to
provide any such documents to the projeci@ r(&b he Verra Registry and notify the
stakeholder once the document is po%ter "00

2
3.19 Safeguards O 0
NN
& P
Concept o
RO

Project activities must not@ati 5 impact the natural environment or communities. Project
proponents must identifyand a_gtdress any negative environmental and socio-economic impacts of

project activities. \Q(\ \(b
. NS
Requ:reme;r}}s g

G ‘(\@ \&Q
ener;
o
3.1 roj proponents shall identify any potential negative impacts of project activities and design
\% implement measures to mitigate them.
@ .\

/QQN t Harm

>

\%19.2 For the requirements in Section 3.19.4 - 3.19.10, the project proponent shall assess the risk
of any negative environmental and socio-economic impacts as a result of project activities.
Where the assessment identifies any such risks, the project proponent shall disclose the risks
and design and implement steps to mitigate them. Any such impact and mitigation measures
shall be reported in the applicable project document at validation and each verification.
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3.19.3 Additional certification standards may be applied to demonstrate social and environmental
benefits beyond GHG emission reductions or carbon dioxide removals (details about labeling
with additional certifications are set out in Section 3.24 below).

Risks to Stakeholders and the Environment X

3.19.4 The project proponent shall identify likely natural and human-induced risks to stakeholders'\@
well-being expected during the project lifetime as a result of project activities and outljr@(\
measures needed and implemented to mitigate these risks. \6\

%)

3.19.5 The project proponent shall identify the risks for stakeholders to participate in&e%roject,
including project design and consultation. Risks may include trade-offs witkﬁod security, land
loss, loss of yields, negative impacts on livelihoods, and climate change ptatipn. The project
shall be designed and implemented to avoid trade-offs and mitigatgé@ ide@ed risks to local
stakeholders. & <&

X ((\’

3.19.6 The management teams involved in the project shall have ex@gtisgb\ and prior experience
implementing similar carbon or land management proje nd@%ﬂmunity engagement at the
project scale and in the local context. Where releva @gﬂertiﬁéand experience is lacking, the
project proponent shall either demonstrate that t&%a (%artnered with other organizations

s

with the relevant experience or have a recruit&@@r {@egy to fill the identified gaps.
{

3.19.7 The project proponent shall identify any si re@d to working conditions as a result of project
activities and shall design and implerﬁ'gwt m%&tion measures to provide safe and healthy
working conditions for employee g

{3 &

3.19.8 The project proponent shall @?fy&?risks related to the safety of women and girls in the
local community due to p@ect %t&ties and shall design and implement mitigation measures
that protect and apgr@ete@spond to harm to women and girls in the local community.

N QO

3.19.9 The project prop@%nt s\h&%’identify any risks as a result of project activities to children, and
minority and(n\qg gin d groups in the local community, and shall design and implement

mitigation&@sas &8'to protect children, and minority and marginalized groups against and
approwﬁely&@ﬁond to harm in the local community.

3.19.10 @Qpro,@ proponent shall identify and mitigate any impacts caused by pollutant emissions to
(}ir, c}'g&arges to water, noise and vibration, the generation of waste, or the release of
< rdous materials as a result of project activities.

S\
&&es%eg for Human Rights and Equity
s&’\ﬁ%.ll The project proponent shall ensure that no discrimination or sexual harassment occurs in the
project design or implementation.
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3.19.12 The project proponent shall respect human rights in accordance with the International Bill of
Human Rights and universal instruments relating to human rights in project design and
implementation.

3.19.13 The project proponent shall provide equal opportunities in the context of gender for .

X
>
@
3.19.14 The proponent shall provide equal pay for equal work in project design and mplement@bn

employment and participation in consultation and project activities.

3.19.15 The project proponent shall prohibit the use of forced labor, child labor, or wc‘umi@j\?uman

IS

3.19.16 The project proponent shall respect human rights as set out in the Intern ‘Fonal\l_abour
Organization’s Declaration on Fundamental Principals and Rights at Woﬁd as of project
design and implementation. «‘Q

trafficking in project design and implementation.

3.19.17 The project proponent shall identify IPs, LCs, and customary rights @ers as setoutin
Section 3.18.1 above, and recognize, respect, and promo e %chon of the rights of said
groups in line with applicable international human rightg}} é(@the United Nations
Declaration on the Rights of Indigenous People and Coq.y’e tion 169 on Indigenous and
Tribal Peoples, in project design and |mplement'§§ &4

3.19.18 The project proponent shall preserve and c@nural heritage consistent with IPs’, LCs’
and customary rights holders’ practlc%Q UNEg(\,O Cultural Heritage conventions in project

AO

Property Rights ‘Q

design and implementation.

3.19.19 The project proponent sh ’}é &g@ze respect, and support IPs’, LCs’, and customary rights
holders’ property rlghtsgmd g&@ ¢ feasible, take measures to help secure rights.

3.19.20 The project shall ;&Q&mh on private, stakeholder, or government property or relocate

people off the&’%nd hout prior consent and appropriate compensation.

3.19.21 The pr\g@@%hﬂmt lead to forced physical or economic displacement.

3.19.22 Wk@g)the\Q%Ject activity impacts property rights, usage, or resources, the project shall
inciud nefit-sharing agreement between affected stakeholder groups and the project
QOpro@mnt Such an agreement shall be:

o

. \\1? Appropriate to the local context.
,(0\% é\
\SQ 2) Consistent with applicable national rules and regulations, and international human rights
AN laws and standards.
3) Consistent with customary rights, to the maximum extent feasible

4) Agreed upon by IPs, LCs, and legitimate customary rights holders.
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5) Shared in a culturally appropriate manner.

3.19.23 IPs, LCs, and customary rights holders shall have access to the benefit sharing agreement.

3.19.24 The project proponent shall provide, at minimum, evidence and/or a draft of the benefit-
sharing agreement to the validation/verification body at validation. The implemented benefit- (5\
sharing agreement shall be provided to the validation/verification body at each verificatiom@

oo

Ecosystem Health K%

%)

3.19.25 The project shall not have negative impacts on biodiversity and ecosystems. P;Q'j'écts shall
identify any risks to ecosystems due to project activities and implement meaéx\es to ensure no
negative impacts on ecosystems. \>\ \ .

NG

N
3.19.26 Projects in, or adjacent to, habitats for rare, threatened, or endan s%&s shall
demonstrate that they will not adversely impact such habitats. X ((\,6

3.19.27 For projects that include planting or introduction of specieg'\QQ {0

1) The project shall not introduce any invasive speci \r)al %n invasive species to thrive
as part of project activities. Project proponent: @all ig@:tify invasive species using, in
order of priority, local, regional, or global inv@e&z‘écies registries. In instances where no

local or regional registries exist, the proj pr$2}nent may use a locally applicable

information source other than a regiQﬁr ar}§s all provide the source used in the project

documents. QCO /é\

2) The project shall not use a‘nyospec,'@@n the project activities that threaten the existence of

. Aty
endangered species. , xO Q)
NN

3.19.28 Activities that drain or r§& e hydrological functions of ecosystems are not eligible under
X O .\
the VCS Program. £\
grem- (& S

)
3.19.29 Activities tha;\cé%/e \1 ecosystem shall only be implemented in degraded ecosystems (see
VCS ProgrK efi ns for the definition of degraded ecosystem).

hoe SR
1) Ev@é‘nc all be provided in the project description that the ecosystem was degraded
Befo project start date.
S

) MHrere the ecosystem was degraded within 10 years of the project start date of any ARR,

\@ \AQKALM, WRC, or ACoGS activity, evidence shall be provided that the ecosystem was not

\@ \ degraded due to the project activity (e.g., that the degradation occurred in the pre-project

land use due to natural disasters such as hurricanes or floods).

3) Such evidence is not required where the ecosystem was degraded at least 10 years prior to
the proposed project start date, or where the dominant land cover is an invasive species
that is threatening ecosystem health as demonstrated using the Global Invasive Species
Database and supporting documents such as evidence from peer reviewed literature or
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expert judgment.

4) Where the project activity restores degraded ecosystems through ARR or WRC activities,
evidence shall be provided that the project activity restores a native ecosystem type
represented in the same ecoregion as the project. Such demonstration shall use remote .

. . . . N
sensing, aerial imagery, modeling, or other relevant literature. %(b'
N

- O

3.20 Methodology Deviations @\
AQ
Concept (’\\'
KQ
Projects are permitted to deviate from the procedures set out in methodologies @e@éases, such
as where alternative methods may be more efficient for project-specific cir tan@, or where the
deviation will achieve the same level of accuracy or is more conservative n wi is set out in the
methodology. ’
s

Requirements 0\) O

3.20.1 Deviations from the applied methodology are permit@@wr‘g’gthey represent a deviation from
the criteria and procedures relating to monitorir;és} ge\s rement set out in the methodology
(i.e., deviations are permitted where they rel 0 gg’band parameters available at validation,

data and parameters monitored, or the ori lan).
X0
3.20.2 Methodology deviations shall not ely,%pact the conservativeness of the quantification

of reductions or removals, exce% ered%y result in increased accuracy of such
guantification. Deviations re.]&ihg tqén other part of the methodology shall not be permitted.
O

U
3.20.3 Methodology deviations SQ”‘ rmitted at validation or verification, and their consequences
shall be reported in t@vall’q&on or verification report, as applicable, and all subsequent

verification repor, ology deviations are not considered to be precedent setting.
ificati X\ logy deviati t idered to b dent setti

@)

v
(\

3.21 Projec @es fion Deviations

] § O@%

Con ce&@t}\&Q&

X
Proje@@ arg\@érmitted to deviate from the validated project description in certain cases in order to
a‘c& ate changing circumstances post-validation. Such deviations must be described and

.

«\Q\%SS%&d by a validation/verification body during the next project verification.
K
~@'equ:remem‘s

3.21.1 Deviations from the project description are permitted at verification, subject to the
requirements below.
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The procedures for documenting a project description deviation depend on whether the
deviation impacts the applicability of the methodology, additionality, or the appropriateness of
the baseline scenario. Interpretation of whether the deviation impacts any of these shall be
determined in accordance with the CDM Guidelines on assessment of different types of
changes from the project activity as described in the registered PDD, mutatis mutandis. The
procedures are as follows: . @

(5\.

1) Where the deviation impacts the applicability of the methodology, additionality or
appropriateness of the baseline scenario, the deviation shall be described and |f|ed ina
revised version of the project description. This shall include a description oﬂ\Wﬁen the
deviation occurred, the reasons for the deviation and how the deviation @gacts the
applicability of the methodology, additionality and/or the appropnate@e of\{he baseline

scenario.
\’0

An example of such a deviation is a change in project capaq\y her d|fferent baseline
scenario would be more plausible, the applied methodol o longer be applicable,
or there would be a significant impact on the mvestme@ana is used by the project to
demonstrate additionality. Other examples include n the project that might have
similar impacts such as the addition of new car po@f r new types of project activities.

N

2) Where the deviation does not impact the icafllity of the methodology, additionality or
the appropriateness of the baseline s¢ o%&d the project remains in conformance with
the applied methodology, the devi th shaﬁe described and justified in the monitoring
report. This shall include a des n ofwhen the changes occurred and the reasons for
the changes. The deviation shs\l alsqﬁﬁ described in all subsequent monitoring reports.

@ O
Examples of such devi ﬂ&s w@@de changes in the procedures for measurement and
monitoring, or proj t@e5| hanges that do not have an impact on the applicability of the
methodology, ad@§na{ or the appropriateness of the baseline scenario.

3) Project prom@ent@nay apply project description deviations for the purpose of switching to
a differeftme ology, where permitted. Where a project switches to a new methodology
or rzg&fh d&@y version, the project description shall be updated accordingly.

@pro k@may switch to a new version of the existing methodology and update its project
de@ﬁ‘l@dlon accordingly at any point during the crediting or baseline period.

ects cannot claim additional GHG emission reductions or carbon dioxide removals in a

\\prewously verified monitoring period resulting from a project description deviation.

,QQ

& 4

The deviation shall be assessed by a validation/verification body and the process, findings and
conclusions shall be reported in the verification report. The assessment shall determine
whether the deviation is appropriately described and justified, and whether the project remains
in conformance with the VCS Program rules. The deviation shall also be reported on in all
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subsequent verification reports. Where the project description is updated, the updates shall be
validated.

3.21.5 Project description deviations are not considered to be precedent-setting.

3.21.6 The validation/verification body assessing the project description deviation shall be accredite X
for the validation, recognizing that assessment of project description deviations is a validat@j

activity, as further set out in the VCS Program Guide. . O(\
Q}%\
3.22 Methodology Grace Periods (s\\A
<
L7\
Concept 00 ,§o.,\
A methodology grace period is the amount of time in which projects may a n@l@odology, module
or tool that has been revised, newly excluded or becomes inactive. The,%rgce d deadline
corresponds with the date the validation report (for registration and @Hitir&e\riod renewal) or
verification report (for baseline reassessment) is issued. 0(0 O®
o &
Requirements 60 QOJQ

3.22.1 Grace periods are only granted to projects comyﬁ\n idation that requested listing on the
Verra Registry when the prevailing methodo v&@n becomes inactive, or a methodology is

excluded from the VCS Program.
N
3.22.2 Projects that have already been v ﬁated continue to apply the version of the methodology
under which they were validate@n il next validation, baseline reassessment or crediting

period renewal, unless Othil‘)@\e s@ﬁfied in the revised methodology.
U

3.22.3 The grace periods for cqm%%i\@?/alidation are set as follows:
O

N\
1) Where a met&?&loingxe}revised, project proponents may apply the prevailing methodology

version fo,r\u)n og\c_g onths from the approval of the new version, unless otherwise
specifi n th@ erra website.
W\ \

Q Oﬁ> _
2) W@}e a (@t odology of an approved GHG program is newly excluded from the VCS
®Brogr %nd replaced by a VCS methodology, project proponents may use the previously
\\' ac@%ted methodology of the approved GHG program for up to six months from the
QO é@broval of the VCS methodology.
\@ \\%) Where a previously approved methodology becomes inactive, project proponents may use
o the methodology version up to six months from the date it becomes inactive unless
otherwise specified on the Verra website.

4) Verra reserves the right to set different grace periods.
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3.23 Double Counting and Participation under Other GHG Programs fz}\'
o
o)
N
9
To maintain environmental integrity, GHG emission reductions and carbon dioxide removzi?éenerated

by a project must not be double counted. Double counting includes double issuance, de\&.ble claiming,
and double use (see VCS Program Definitions for the full definitions). \KQ
NFCY

Projects may be registered under both the VCS Program and another GHG prwg)m{v&\mh may be an

approved GHG program such as CDM, JI, and the Climate Action Reserve,’&sgnyé@er GHG program)
but their reductions and removals cannot be double counted within or@&'oss@{-lG programs. The term
GHG program covers carbon crediting programs, as defined furthe(qg{he Program Definitions.
Further requirements relating to potential overlap of projects w@the&@o icies, programs and
mechanisms such as emission trading programs and the Pa@gr@%nt, and requirements relating to
public statements to aid the avoidance of Scope 3 emiss@sg\o.mgﬂe claiming are set out in Section

Concept

3.24 below. \(b Q
KOQ &b
Requirements < \,00
SN
No Double Issuance A O(\

3.23.1 Project proponents shall not s&eK cr for the same GHG emission reduction and carbon
dioxide removal under the*(és Prg@lam and another GHG program. Projects issuing GHG
credits from differen‘t tLQ\e P K@% under the VCS Program and another GHG program shall also
conform with the ru@@an%} uirements in the Registration and Issuance Process.

3.23.2 Where projeckm%?&g@\é have received, or are seeking credit for reductions and removals
from a project actigity under the VCS Program and another GHG program, the following
inform 41 al@@the other GHG program shall be provided to the validation/verification body
and%(g’ra:\QK
L O o .

1) Na@e and contact information of administrator,

QO

%\@ \\@Details of participation under the program,
\S * )
’QQ ,&(9 3) Details of the vintage period(s), volume(s), serial number(s), and all other relevant
N identification information for emissions reductions and removals included,

Q

4) Evidence that the same reductions and removals seeking credit under the VCS Program
have not been and will not be counted, used, or credited under the GHG program, or
evidence confirming the cancellation and non-use of credits issued under the other GHG
program. Such evidence may include:
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a) Asigned letter from the program administrator stating that the same reductions or
removals have not and will not be otherwise counted, used, or credited under the other
GHG program;

b) A signed letter from the program administrator confirming the cancellation and non- use
of GHG program credits for the same reductions or removals seeking credit under the(b

VCS Program; or \%
.
c) Links to the official public program registry or project page demonstrating n(){agguance
or cancellation of credits. A®
XN
Registration in Other GHG Programs QQ

N
3.23.3 Projects registered under other GHG programs are not eligible for VCU is: ce%eyond the end
of the total project crediting period under those programs (see Sect|o®3 9{'@ further
information). &\0

/
3.23.4 Projects registered under another GHG program, with achUésth{ﬁc}within the scope of the
VCS Program (see Section 2.1), shall only be eligible to o@%et&%ap validation and/or

register under the VCS Program where the oonditiongét)oth&Appendm 2 are met.

&
3.23.5 Projects shall not alter their design during the g%@ah(\a\ n process.

AFOLU Projects KOQ 6‘0

3.23.6 In addition to the above, AFOLU prOJeel? gl& d under both the VCS Program and another
GHG program shall conform with o&m

1) Alland any (VCS) momtO(%éz |f|cat|on reports shall state the total amount of credits
(GHG credits and whese @ e, buffer credits) issued under the other GHG program.

2) The project shall par@eﬁon -permanence risk report in accordance with the AFOLU Non-
Permanence R@R To nd a validation/verification body shall undertake a full validation
of same in atcordarce with the VCS Program rules. The non-permanence risk analysis shall
be bas project as a whole, though the buffer withholding shall only apply to
cre%\ sm@}under the VCS Program.

\
3)(\®herQ\9nporary GHG credits (e.g., temporary certified emission reductions (tCERs) or

\ Ior@ fm certified emission reductions (ICERs)) have been issued to the project, VCUs may
.@Iy be issued to the project if the tCERs have expired, in accordance with the rules and
N\ \\AQ requirements set out in the Registration and Issuance Process.

’QQ Q%’ 4) Where a loss event or a reversal occurs, the project shall conform with the rules for

s(’\{\' reporting a loss event and holding/canceling credits set out in Section 3.2.18 and the
Registration and Issuance Process. Such reporting, holding, and canceling shall apply to
the proportion of credits (GHG credits and buffer credits) granted to date under the VCS
Program.
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For example, if 50 percent of the total credits (GHG credits and, where applicable, buffer
credits) related to the project have been issued under the VCS Program and a loss event
results in a reversal of reductions or removals achieved, VCS buffer credits would be

cancelled to cover 50 percent of the reversal. An example calculation is available on the

-

Verra website. X\
>
Approved GHG Programs (\\%
3.23.7 For projects registered under the CDM: \é\o

1) The project start date shall adhere to the start date requirements in Sectiorg\s&?above.
(\

2) Multiple CPAs registered under the CDM that have the same project pr(h%h n'E, the same
project activity, and occur within 10 km of one another shall registe de\% VCS as a
single project. Such projects shall complete a full VCS Project Dﬁ@ﬁptis@emplate. A
validation/verification body shall undertake a validation of Q’e(fu I p}@%’ct description.

3) Multiple CPAs registered under the CDM that have the ((: @ct proponent and project
activity, but do not occur within 20km of one anoth ay ter under the VCS as a
single project. Such projects shall complete a fu¢ Pr&ct Description Template. A
validation/verification body shall undertake w |d<&'@%of the full project description.

4) Projects or single CPAs registered unde @fb that register under the VCS as a
standalone project shall complete tiQ%ove ge and Sections 1.1, 1.2, 1.3, 1.4, 1.5, 1.6,
1.7, 1.8, 1.9, 1.10, 1.11, 1.13, @4, ,1.16,1.17, 1.18, 1.19, 2.4 and 3.6 of the VCS
Project Description TemplateQC\)vaqua'tion/verification body shall undertake a validation
of same, which shall be aoK%npaQ@Qby a validation representation, to provide a gap
validation for the projeg\t@orlgbnance with the VCS Program rules.

o

5) ACPAshall nots idg@to smaller projects or combine subdivided CPAs into one VCS
N\

project. @\ Q
S A\
6) Where rr%ﬁple @@s are registering as one project, the start date of the project shall be
t start date.

the ea(Qe
SIS
3.23.8 Proj% e%@ered under the JI program shall complete a new VCS Project Description
F&pl <épplying a methodology eligible under the VCS Program). A validation/verification
Obo all undertake a full validation of same in accordance with the VCS Program rules. The

\@ &@‘dation report shall be accompanied by a validation representation.

2 s N proioste res S
«‘Q .23+9" Projects registered under the Climate Action Reserve shall complete the cover page and
5{,\ Sections 1.1,1.2,1.3,1.4,1.6,1.7,1.8,1.9,1.10, 1.11, 1.14,1.16, 1.17, 1.18, 1.19, 2.1,

2.2,2.3, 2.4 and 3.6 of the VCS Project Description Templatel6. A validation/verification body

15,16 Section numbers are based on the VCS Project Description Template, v4.3

54



v VCS

3 Project Requirements

shall undertake a validation of same, which shall be accompanied by a validation
representation, to provide a gap validation for the project’s conformance with VCS Program
rules.

3.23.10 The approved GHG program validation (or verification, where the approved GHG program does_.
not have a validation step) or VCS validation shall be completed within the relevant validation 7o)

.

deadline as set out in Section 3.8. Validation (or verification) is deemed to have been N
completed when the validation (or verification) report that is submitted to the relevan%@gram
to request registration has been issued. 46\
XN
Other GHG Programs @Q

3.23.11 Projects registered under a GHG program that is not an approved GHG p@g*a \(nay also
register with the VCS Program where a validation or verification repor@ been issued under
such program (by an entity approved under the program to issue BQ& re&@ts). For such
projects, the following applies: (’\\, ((\'

>

. RS
1) The project start date shall be on or after 19 Novemti@oo@
O

2) A new VCS Project Description Template shall b&m&{t@d (using a methodology eligible
under the VCS Program) and a vaIidation/ver@ati ody shall undertake a full validation
of same in accordance with the VCS Pro rul@ he validation report shall be
accompanied by a validation represa{@ . &b

3) The validation or verification th (?subﬁr}(gd to request registration under the other GHG
program shall be completed wﬁhin t@elevant validation deadline set out in Section 3.8.
Validation or verification j ‘@e Q&)co have been completed when the validation or
verification report thag’é%u% d to the other GHG program to request registration has

been issued. -
. OQ QO

N
Projects Rejected by gfﬂe\g@lG Programs

3.23.12 Projects rejested b er GHG programs due to procedural or eligibility requirements may be
considere{@?de\@e VCS Program, but the following conditions shall be met:

1) Th@)\gr j 9description (where the other GHG program has rejected the project before VCS
,&ali n) or monitoring report (where the other GHG program has rejected the project
L

o @@ VCS validation) shall clearly state all GHG programs to which the project has applied
%Q r registration and the reason(s) for rejection. Such information shall not be deemed as
N \AQ commercially sensitive information.
@\

\SQ 2) The validation/verification body shall be provided with the rejection document(s), including
A\ any additional explanations.

3) The project shall be validated against the VCS Program rules. For projects where the other
GHG program has rejected the project after VCS validation, this means a complete
revalidation of the project against the VCS Program rules.
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3.24 Double Claiming, Other Forms of Credit, and Scope 3 Emissions

Concept

GHG emission reductions and removals issued as VCUs must not be double claimed (see VCS Program\".
Definitions for the definition of double claiming). S
AN

Where project activities are in a supply chain, steps must also be taken to avoid Scope 3 emiss\é\\s
double-claiming.16 Q
AQ

VCU labels demonstrate that a unit meets the requirements of other (non-VCS) standa{%or program,
such as requirements under the Article 6 of the Paris Agreement (Article 6) or mterQ‘{g?onal Paris-
related programs such as the International Civil Aviation Organization’s Carbon @%et and
Reduction Scheme for International Aviation (CORSIA). «\0 \(b

' X

Requirements @(\ (b((\

Article 6 of the Paris Agreement and International Pons&'é\lo’r rograms

3.24.1 VCUs used in the context of Paris Agreement Article @céchaﬂsms and international Paris-
related programs such as CORSIA shall meet any § vant requirements established
under such mechanisms and programs. This n@de y requirements relating to double

counting and corresponding adjustments. 1{ Jeg@roponents may apply to receive VCU labels
applicable to these uses on the Verra% |str,\<§e Section 3.25 for more information about

VCU labeling. AC)

3.24.2 VCUs used for voluntary carbor\%ark@%rposes do not require Article 6 or other Paris-related
program VCU labels, thougKﬁ eIeQ,@'CUs may be used for voluntary market transactions if
desired. Note, this applj a@ luntary carbon market transactions globally, including within
or between UNFCCC: ;@mx{‘s untries (unless otherwise regulated by those countries).

No Double Clolmmg&%\é_}msmons Trading Programs or Binding Emission Limits

3.24.3 Project priéf}en
d|0X|de@mov@%der the VCS Program and an emission trading program or binding emission
I|m|%s e t‘@ CS Program Definitions for definitions of emissions trading program and binding

5 'ssi@%it).

3 4Q‘ Wl(&e reductions and removals or project activities are also included in an emissions trading

all not seek credit for the same GHG emissions reduction and carbon

% \~§rogram or binding emission limit, evidence shall be provided that the reductions and removals
«‘Q * generated by the project activity have not and will not be otherwise counted, used, or credited
\Q under the program or scheme. The following information about the program or scheme shall be

16The project proponent shall not be responsible for preventing other companies within the supply chain from reporting the
reductions or removals represented by the VCUs in their Scope 3 emission statements.
17 Such requirements are relevant equally to UNFCCC Annex | and non-Annex | countries.
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provided to the validation/verification body and Verra:

1) Name and contact information of the administrator,

2) Details of participation under the program or scheme,

-

X
3) Details of the vintage period(s), project activity, GHG emissions reduction and carbon . S
dioxide removal scope and quantification, and all other relevant identification mform@on
for reductions and removals included, \%\
%)

4) Evidence that all reductions and removals generated by the project actmtyslqﬁe not and
will not be otherwise counted, used, or credited under the program or S({@ e. Such
evidence may include: \ -

\0.)

a) Asigned letter from the program administrator, deS|gnat r@@uthorlty, or other
relevant regulatory authority explaining how the reductigns an ovals generated by
the project activity in no way overlap with the scope @ca\ctl( s seeking or receiving
credit under the program or scheme;

o P

or 60 Q

b) A signed letter from the program admm@ﬁg \7}e5|gnated national authority, or other
relevant regulatory authority statln nlts credits, certificates, or benefits
under the emissions trading proQém ordinding emission limit which overlap in any way
with reductions and remov ner by the project activity have been cancelled
and not used under the p&ig)% cheme

No Double Claiming with OTheQ'{‘or f Environmental Credit

3.24.5 Project proponents shall K0t se@credit for GHG emissions reductions and carbon dioxide
removals under the \k Pr {ém which are receiving or seeking GHG-related credit for the
same project acti er@ne period under a GHG-related environmental credit system (see

the VCS Prognq'fADe(&n ons for definition of GHG-related environmental credit system).

3.24.6 Where t m oject activity is seeking or receiving another form of GHG-related
enwro@}enﬁf@redn from different time periods , evidence shall be provided that the GHG-
re@@d it for the same GHG emission reduction and carbon dioxide removal has not and

’\u' I no@e otherwise counted, used, or credited under the GHG-related environmental credit
s ﬁe . The following information about the GHG-related environmental credit system shall be
. \%rowded to the validation/verification body and Verra:

A\

\,SQ 1) Name and contact information of the administrator,
2) Details of participation under the GHG-related environmental credit system,

3) Details of the vintage period(s), project activity scope, and all other relevant identification
information for GHG-related environmental credits related to the project or project activity,
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4) Evidence that GHG-related credit for the same project activity has not and will not be
otherwise counted, used, or credited under the GHG-related environmental credit system.
Such evidence may include:

a) Asigned letter from the GHG-related environmental credit system administrator, .
explaining how the project activity in no way overlaps with the scope of activities o) !
seeking or receiving GHG-related credit under the GHG-related environmental cre<ﬁ?~
system; O

&
or AQ

XN
b) A signed letter from the GHG-related environmental credit system agggf\\istrator, stating
that any GHG-related units, credits, certificates, or benefits issue@r pr‘%\(ided by the

GHG-related environmental credit system, which overlap in a% ay the project
activity, have been cancelled and not used under the GHGQ@ate&@nvironmental credit
system. X ((\'

> @

Note - The requirements set out in Section 3.24.6 applyggll f@s of GHG-related credit that
could be interpreted as having GHG emissions reducti rr val or GHG-related value.
However, Section 3.24.6 does not apply to non-GH ate%e vironmental credits, such as

biodiversity or water credits. O
@{'Q&VA
Supply Chain (Scope 3) Emissions \OQ &b
e rg&esentative is a buyer or seller of a product

3.24.7 Where the project proponent(s) or au 0?2
(i.e., a good or service) that is in a %yz\hg?n and whose product emissions footprint is
changed by the project activitig%sp C in the project description,18 the project proponent(s)
or authorized representativ Il mﬁ&e a statement on their website stating; “Carbon credits
may be issued through Verified @‘r on Standard project [project ID] for the greenhouse gas
emission reductions‘%%mo)\(gé associated with [project proponent or authorized
representative or%(?n\za@ ame(s)] [name of product(s) whose emissions footprint is changed

by the projectsack

ities}y” The public statement shall be issued by the validation date.

& N
e
3.25 VCQ5§bqg
2 QS
C onc;g@ o
o
\(C%%oeééesignate that a particular VCU has met the requirements of another certification or is
\@%b}%\ﬁr approved for use in a national, sectoral, or investor-specific market. A VCU label does not
&‘Qre sent ownership of the benefits or outcomes generated by the project to fulfil the requirements of

other standard or criteria. See the Registration and Issuance Process for details on label
application. The Verra website lists available VCU labels and the procedure for attaining such labels.

18For example, for a project activity that utilizes CO; in concrete production, the concrete’s emissions footprint is changed by
the project activities.
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Requirements

3.25.1 Where a VCU vintage period is entirely within the time period for which the requirements of a
qualifying certification have been met, or the eligibility or approval is valid, VCUs from that
period may be labeled.

(8\'.

3.25.2 Where the period of a qualifying certification entirely encompasses the project lifetime or )
monitoring period, the qualifying certification may be referred to as evidence for meetiné(\\

.

relevant requirements of the VCS Program in a project description or monitoring rep(ifg\

(respectively).19 46
XN
S
3.26 Records and Information 0&‘ (0\
(QEEN
Concept &*(\Q 66\(0
/
The project proponent must make relevant information available to t&&\\ré{li n/verification body
during validation and each verification and must retain document@ﬁd r@rds related to the project
for future reference. (’)0 &O
a}O Q
. P
Requirements (0@ 6\4
Records Relating to the Project 0()K &&

A
3.26.1 The project proponent shall ensure th tgl d oﬁents and records are kept in a secure and
retrievable manner for at least two, (e%’g af;ﬁ‘b he end of the total project crediting period.

N

Information for the Validation/Vedtica OBody

3.26.2 For validation, the project &)o gﬁz shall make available to the validation/verification body
the project descriptif)n@ld‘§ of project ownership and any requested supporting
information and da{@ e 0 support statements and data in the project description and
evidence of pro'&@ ow, hip.

XN
3.26.3 For verifica@, tQ roject proponent shall make available to the validation/verification body
the pro@%de@tion, validation report, monitoring report applicable to the monitoring period
and@r%’ req\@ ted supporting information and data needed to support statements and data in

{ 08( ng report.
N
N
.\% AQ
& \\
60
R

19 Project proponents are not prohibited from transferring ownership of the benefits or outcomes generated by the project
to fulfil the requirements of another standard or program to the credit buyer. Any transfer of ownership falls outside the
scope of the VCS Program and therefore carries no assurances.
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4 VALIDATION AND VERIFICATION
REQUIREMENTS s

.

This section sets out the rules and requirements for validation and verification of projects under e
VCS Program. Validation/verification bodies must assess projects’ conformance with the VCS gram
rules and the applied methodology. Validation/verification bodies must be approved unde&@e VCS

Program as set out in the VCS Program Guide. X
S
Q \
4.1 Introduction and General Requirements 00 é&b
A\

Concept

Validation is the independent assessment of the project by a vaI|d /v %atlon body that
determines whether the project and its GHG statement confor |th CS Program rules and
evaluates the reasonableness of assumptions, limitations, a@@me@b s that support a claim about the
outcome of future activities. Verification is the periodic @o pendent assessment by a
validation/verification body of the project and its GH % S§t of emission reductions and carbon
dioxide removals that have occurred as a result@(% p ct during the monitoring period. Verification
is based on historical data and information to@terrg@ whether the claim is materially correct,

c

conforms with specified requirements, arQ(;boO ed in accordance with the VCS Program rules.
quirements s\\‘g\ OQ}
General ) €>
N

4.1.1 Validation and verlf@ o] \e risk-based processes and shall be carried out in conformance
with ISO l4064£2§nd 14065. Additional requirements with respect to validation and
verification @‘set (&'m this Section 4 and shall be adhered to.

412 The vaI@UonO@lﬂcatlon body shall gather evidence to:

i@% project to determine conformance with the VCS Program rules and evaluate the
\ redsonableness of assumptions, limitations, and methods that support a statement about

)

Q 6{% outcome of future activities, and/or;
AR
‘Q\% .\\2 Verify a statement of historical data and information of a project to a reasonable level of
& o assurance and ensure that the project meets the relevant materiality requirements.

8
<

.

.1.3 The project shall be validated, and GHG statements of reductions or removals verified, by a
validation/verification body that meets with the eligibility requirements set out in the VCS
Program Guide.

4.1.4 Validation and verification of the project may be undertaken by the same validation/verification
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4.1.5

4.1.6

4.1.7

4.1.8

4.1.9

Validation and Verification Pro@? (b\

4.1.10

body, noting the rules on rotation of validation/verification bodies set out in Section 4.1.27
below. Validation may occur before the first verification or at the same time as the first
verification.

The validation/verification body shall ensure that the project is listed on the project pipeline

4 Validation and Verification Requirements

-

with a status of under validation before the opening meeting with the project proponent, such®

opening meeting representing the beginning of the validation process. Further, validation
not begin until the 30-day public comment period has begun, and the validation/verifization
body shall not complete validation until after the 30-day public comment period h&@}nded.

The validation/verification body shall evaluate the project proponent’s respo&(é»\o comments

received during the 30-day public comment period. \\ \
P @

Where a comment on a project has been submitted to Verra outside tle 30@:« public
comment period, in accordance with Section 3.18.15, , the vaIidz{ﬁs /ve@géation that

/
conducts the next validation and/or verification body shall e\%(&te(tbl@project proponent’s

response to such comment. \S
RS

Where the project applies a methodology from an a Qed g@% program that does not have
an independent validation step the project shall bewalid in accordance with the VCS

Program rules. > &
SO

Validation/verification bodies are expec f@ the guidance provided in the VCS
Validation and Verification Manual wl@ valildting or verifying projects and conducting
methodology assessments underﬁgcg)@ogram.

0

In addition to the requirer&]ts @’f out in ISO 14064-3, the following applies:

. "\
1) The level of assg_;&c or verifications shall be reasonable, with respect to material errors,

omissions, \mis\@bresentations.
\ﬂ@ A

2) The cr"@f% f({ lidation shall be the VCS Version 4, or approved GHG program where the

vali@ﬂon'@ rformed under an approved GHG program (as in cases of participation under

C ogram and an approved GHG program). The criteria for verification shall be the

\‘Q\/CS@Sion 4 (regardless of the VCS version or GHG program under which the project was

ith the VCS Program rules, or rules and requirements of the approved GHG program, as
applicable.

3) The objective of validation or verification shall be in conformance with the VCS Program
rules and the methodology applied to the project.

4) The threshold for materiality with respect to the aggregate of errors, omissions, and

lidated). This means the validation or verification shall ensure conformance of the project

misrepresentations relative to the total reported GHG emission reductions and/or removals

shall be five percent for projects and one percent for large projects.
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4.1.11 Asite visit that includes a visit to facilities and/or project areas shall be conducted at validation
and project crediting period renewal validation.

4.1.12 A site visit that includes a visit to facilities and/or project areas shall be conducted at

verification under the following circumstances: .

>

1) The first verification of the project after validation; \@

oo

2) Verifications that include project baseline reassessments; and \6\

%)

3) Verifications that assess a project description deviation where the deviation\iﬁ\pacts the
applicability of the methodology, additionality or the appropriateness of aseline
scenario. \ \ -

> @

4.1.13 Where a site visit to facilities and/or project areas is not required,%&r n 4.1.12 the
validation/verification body shall identify whether a site visit is ;@e 'g{)&ed on an
independent risk assessment. Such risk assessment shall identify risk of a material
misstatement or nonconformity with the audit criteria. W it é@etermined that no site visit
is required, the validation/verification body shall jus&@%’nd s@ument the rationale for the

decision. (Q \QO
4.1.14 Where a site visit occurs prior to the end of t onjforing period, the validation/verification
body shall verify the volume of GHG emi re ions or carbon dioxide removals generated
between the site visit and the end of ?nogj@nng period, and clearly describe the additional
evidence gathering activities con%&éd. (\’
O

4.1.15 Evaluation of the project’s s@?ol Qngagement shall be done in a culturally appropriate
manner, and individual ste%&eho egé and/or stakeholder groups to be interviewed shall be
selected by the valiqa i /vg(@zation body’s auditor team independently and, to the extent
possible, in advanie} th%ﬁe visit. Validation/verification bodies shall plan and conduct
interviews in a Q@\ne t demonstrates that the stakeholder interviews are free from bias or
influence fr&q’\\he@ect proponent.

4.1.16 Where Kpr i Kdoes not fully conform with the methodology, the validation/verification body
sha@%te@@ve whether this represents a methodology deviation or a methodology revision (in

.é&)rd with the specifications for each), and the case shall be handled accordingly.

o
4%& e the project applies a revision to an approved GHG program methodology and the version
.\@\ \\*é the (underlying) methodology referenced by the methodology revision is no longer current,
/QQ Q%’ the validation/verification body shall determine whether material changes have occurred to the

‘Q&\ underlying methodology that affect the integrity of the methodology revision. Where such
material changes have occurred, the project shall not be approved.

4.1.18 Where the project does not meet the criteria for validation or verification, the
validation/verification body shall produce a negative validation opinion and provide the
validation or verification report and project description, or monitoring report, to Verra. The
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project shall be ineligible for registration until such time as corrective action is taken and the
same validation/verification body has provided a positive validation or verification.

Competence

4.1.19 The validation/verification body and validation and verification team shall meet the X .
competence requirements set out in ISO 14065. . %(b

Validation and Verification Reporting \OQ

4.1.20 The validation report describes the validation process, any findings raised during v@fgétion and
their resolution, and the opinion reached by the validation/verification body onthe GHG
statement in the project description document and/or monitoring report. T =
validation/verification body shall use the VCS Validation Report Templal@)n p}mved
combined validation report template available on the Verra website, a?an a{b}oved GHG
program validation report template where the project is reg@teredﬂl\%\der&approved GHG
program, as appropriate, and adhere to all instructional text w@m th@emplate The validation
report shall be accompanied by a validation representatio ic all be prepared using the
VCS Validation Deed of Representation Template. 0 &O

Q

4.1.21 The verification report describes the verification %Q SS @?y findings raised during verification
and their resolutions, and the opinion reached&®~ I|dat|on/ver|f|cat|on body. The

validation/verification body shall use the V. g&t/on Report Template, or an approved
combined verification report templat QH %@1 the Verra website, and adhere to all
instructional text within the templ ication report shall be accompanied by a

verification representation, wh|oh aII t@%repared using the VCS Verification Deed of
Representation Template. s(\
0‘2}

4.1.22 The verification report hQI s@fy the number of GHG emission reductions or carbon dioxide
removals generated @acf{{*}lendar year of the monitoring period.

Validation and Ve,r{'ﬂ&%hoq,\%plmon

4.1.23 The vallda and the verification report shall contain a validation opinion and a

venﬂca@n op@ respectively.
4.1.24 V%&tum@gj verification opinions shall:

& @te the date of the opinion.

o

@
\@ \\“é State the name of project; the GHG statement subject to validation or verification, including

9 the date and period it covers, and that the GHG statement is the responsibility of the
\SQ project proponent(s).

3) Identify the objectives, scope and criteria used to compile and assess the GHG statement.

4) Describe whether the data and information supporting the GHG statement were
hypothetical, projected and/or historical in nature.
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5) Include the validation/verification body’s conclusion on the GHG statement. Adverse,
disclaimed, modified, or qualified opinions shall include a description of the reason(s) for
the opinion, placed before the validation/verification body’s conclusion.

6) Describe the verification body’s conclusion including level of assurance. X
>
7) For validation conclusions of the GHG statement of forecast of future emission \9
reductions/removals, the GHG opinion shall explain that actual results may differ fr@ﬁ\the
forecast as the estimate is based on assumptions that may change in the futureﬁg

8) International Accreditation Forum accreditation body approved val|dat|on/ ification body
opinions shall include a declaration that the validation and/or verificat Qbf the GHG
statement was conducted in accordance with ISO 14064-3. The app@&§ verS|on
shall be included (e.g., ISO 14064-3; 2019). «\0

9) For AFOLU projects, state the version number of the non-p anen¢e risk tool or market
leakage evaluation documentation upon which the opl&@ is bé&ed

4.1.25 Verification opinions shall state the volume of GHG ehbg&on(?ﬁductlons and carbon dioxide
removals generated during the monitoring period hag.been verified. The verification
opinion shall contain separate statements for I’Eﬁtl and removals where these are
reported separately in accordance with theé@l @Kethodology For AFOLU projects, the
verification opinion shall also include thQn{on éimanence risk rating, leakage emissions, and
number of reductions and removal@ble}tg e issued as VCUs.

N\
4.1.26 The vaIidation/verificationQgég\/ srl@_}(pkeep all documents and records in a secure and

retrievable manner for as years after the end of the total project crediting period, even
where they do not c%‘@u @fication for the whole project crediting period.

Records of Validation and Verifie@ion@o

Rotation of VO|IdOTI@h§\/ ™ ation Bodies

4.1.27 Rotation o qﬁid /verification bodies is required in respect of validation and verification, as

follows\)K OQ

iti @?datlon and the first verification of a project may be undertaken by the same
X val@ann/venflcatlon body. However, the subsequent verification shall be undertaken by a
Q N\ ferent validation/verification body. For example, if validation and verification were
\% \\QQ undertaken at the same time, the subsequent verification would have to be undertaken by

’Qé\% > a different validation/verification body. If validation was undertaken first (i.e., separately),

\Q the first verification could be undertaken by the same validation/verification body, but the

AN subsequent verification would have to be undertaken by a different validation/verification
body.

Note - The gap validation of a project registered under an approved GHG program may be
disregarded when assessing adherence to these requirements.
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2) A validation/verification body shall not verify more than six consecutive years of a project’s
GHG emission reductions or carbon dioxide removals. The validation/verification body may
undertake further verification for the project only when at least three years of the project’s
reductions or removals have been verified by a different validation/verification body.
Notwithstanding these rules, where AFOLU projects have verification periods longer than six\"'
years, a validation/verification body is permitted to verify more than six consecutive yegg(b
of a project’s reductions or removals, and the subsequent verification shall be undera n
by a different validation/verification body. O

&
3) Crediting period renewal validation and the first verification of the renewed crégting period
may be undertaken by the same validation/verification body if that valid /verification

body did not complete the final verification of the crediting period. Wer,@p
subsequent verification shall be undertaken by a different validatio er(ib ion body.

@ X

4) Where the final verification of a crediting period and validatioﬁg&\th;@%diting period
renewal are undertaken by the same vaIidation/verificatio@bd)%@e subsequent
verification shall be undertaken by a different validati rification body.

> O
Note - Validations and verifications performed und%éﬁer (@% programs shall be counted
when assessing adherence to these requirement AOOJ
> N
Validation and Verification Requirements fob®o§@d Projects

4.1.28 Validation and verification of grouped Qe ts
requirements for grouped projects fé\lt ir/ﬂg‘re VCS Program rules.

| assess conformance of the project with the

4.1.29 New project activity instances ibgll b Idated, based on the information reported in the
monitoring report, against h&pp@ble set of eligibility criteria. The validation/verification
body shall specify which i@tqn S meet the eligibility criteria for inclusion in the project. Such
validation may be reé[{@ d{&he verification report or a separate validation report.

4.1.30 Where, due to @un%é%f project activity instances, it is unreasonable to undertake an
individual a S of each initial or new instance, the validation/verification body shall
docume d Qgégn{\the evidence gathering methods employed for the validation of such
insta . %@Qevidence gathering methods shall be statistically sound. The number of
i ceg(included in the project, eligible for monitoring and generation of VCUs shall be

Ggrop r@nal to the percentage of sampled instances found to be in conformance by the
. %Q v&(&atmn/venflcatlon body.

.

®%2.3}§$he verification report for grouped projects shall document and explain the evidence gathering

\SQ% methods employed by the validation/verification body for the verification of the GHG statement
A\ of reductions or removals generated by the project. Such methods shall be statistically sound.
Any subsequent changes to the evidence gathering method(s) required as a result of the
verification findings shall be documented.
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Non-Permanence Risk Analysis and Market Leakage Evaluations for AFOLU Projects

4.1.32 Non-Permanence risk analysis and market leakage evaluations shall be assessed by the
validation/verification body in accordance with the VCS Program rules.

4.1.33 The validation/verification body shall assess the risk analysis carried out by the project X
proponent in accordance with the AFOLU Non-Permanence Risk Tool and GCS Non- )
Permanence Risk Tool. The project proponent shall respond to all and any of the (\\

validation/verification body’s findings. As a result of any such findings, the project pr@&ent
shall amend the documentation as necessary and update the risk rating accordin&@

@Q\
Y
(I
(\6 \(b\
A ,&’J
Q}{V fb®
& S
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APPENDIX T ELIGIBLE AFOLU PROJECT
CATEGORIES <

>

This appendix defines the types of activities that are included within each AFOLU project categor@?%
is intended to aid project proponents in determining which type of methodology may be applig‘g@e to
their AFOLU project activity(s). As set out in Section 3.2 above, AFOLU projects must apply @K
methodology eligible under the VCS Program. (5\\,A

<

Additional information about the eligible activities and specific GHG sources, sink\sﬁﬂﬁd r‘e\s,ervoirs that
must be included in methodologies developed under the VCS Program for eac&gngit}g\\%-'ow project
category is available in the VCS Methodology Requirements. «‘Q @\'
&
. . , QS
Afforestation, Reforestation and Revegetation (@@R)Q)&

Al1.1 Eligible ARR activities are those that increase carbon e@?es@{%n and/or reduce GHG
emissions by establishing, increasing, or restorin Qetaé@ cover (forest or non-forest)
through the planting, sowing, or human-assist ﬁu&{ egeneration of woody vegetation.
Eligible ARR projects may include timber hz@%ti@ their management plan.

Note - Tree planting activities on for gnds\@‘anaged for wood products (i.e., with a forest
management plan) are categorizﬂ@ F ject activities.

O

Agricultural Land Monog&e&g:gzﬁalv\)

Al1.2  Eligible ALM activities @%&S\@Qat reduce net GHG emissions on croplands and grasslands
by increasing carbo@@)c% soils and woody biomass and/or decreasing CO2, N2O and/or
CHa4 emissions fr@sm AThe project area shall not be cleared of native ecosystems within the

10-year peri no@ e project start date. Eligible ALM activities include:

r
QS O
1) Imp\@ed %@Iand Management (ICM): This category includes practices that demonstrably
re@a@ GHG emissions of cropland systems by increasing soil carbon stocks, reducing

oil emissions, and/or reducing CH4 emissions.

S
S
Q 2)\‘L(Abroved Grassland Management (IGM): This category includes practices that

\% \\QQ demonstrably reduce net GHG emissions of grassland ecosystems by increasing soil carbon

«sé\% S stocks, reducing N20 emissions and/or reducing CHa emissions.
R . | | |
A 3) Cropland and Grassland Land-use Conversions (CGLC): This category includes practices

that convert cropland to grassland or grassland to cropland and reduce net GHG emissions
by increasing carbon stocks, reducing N20 emissions, and/or reducing CH4 emissions.

Note - Project activities relating to manure management are eligible under sectoral scope 15
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(livestock, enteric fermentation, and manure management), not sectoral scope 14 (AFOLU).

Improved Forest Management (IFM)

A1.3 Eligible IFM activities are those that increase carbon sequestration and/or reduce GHG .
emissions on forest lands managed for wood products such as sawtimber, pulpwood and (b !
fuelwood by increasing biomass carbon stocks through improving forest management
practices. The baseline and project scenarios for the project area shall qualify as fore
remaining as forests, such as set out in the 2019 Refinement to the 2006 IPCC G ines for
National GHG Inventories, and the project area shall be designated, sanctione %Qr approved for

wood product management by a national or local regulatory body (e.g., as IQ@ g concessions

or plantations). 0

Al1.4  Various sanctioned forest management activities may be change eé‘e carbon stocks
and/or reduce emissions, but only a subset of these activities r’cka’ke a surable difference to
the long-term increase in net GHG emissions compared to thé? scenario. Eligible IFM
activities include: Q

> ©
1) Reduced Impact Logging (RIL): This category includes ctices that reduce net GHG
emissions by switching from conventional lo gl during timber harvesting.

2) Logged to Protected Forest (LtPF): Thlié}%g@(hncludes practices that reduce net GHG
emissions by permanently conve orests to protected forests. By eliminating
harvesting for timber, blomass '%m gg\ks are protected and can increase as the forest
re-grows and/or continues to vesting of trees to advance conservation purposes
(e.g., the removal of dlse@% tr%@may continue in the project scenario.

3) Extended Rotation Ag@/ C@g Cycle (ERA): This category includes practices that reduce
net GHG emssm@ f %) aged managed forests by extending the rotation age or cutting
cycle and mc@ﬁ%n n stocks.

4) Low-Pr tiv f&-llah Productive Forest (LtHP): This category includes practices that
incredse carbon sequestration by converting low-productivity forests to high-productivity
fo§ - Activities that reduce GHG emissions from unsanctioned forest degradation
al logging) are considered REDD activities. Activities that degrade wetlands to
O mc@iase forest production are not eligible.
Q \{0
@éd\%(éed Emissions from Deforestation and Degradation (REDD)

& @ Eligible REDD activities are those that reduce net GHG emissions by reducing deforestation
AN and/or degradation of forests. Deforestation is the direct, human-induced conversion of forest

land to non-forest land. Degradation is the persistent reduction of canopy cover and/or carbon
stocks in a forest due to human activities such as animal grazing, fuelwood extraction, timber
removal or other such activities, but which does not result in the conversion of forest to non-
forest land (which would be classified as deforestation), and qualifies as forests remaining as
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forests, such as set out under the IPCC 2003 Good Practice Guidance. The project area shall
meet an internationally accepted definition of forest, such as those based on UNFCCC host-
country thresholds or FAO definitions, and shall qualify as forest for a minimum of 10 years
before the project start date. The definition of forest may include mature forests, secondary
forests, and degraded forests. Under the VCS Program, secondary forests are considered to bex_-
forests that have been cleared and have recovered naturally and that are at least 10 years\@j
and meet the lower bound of the forest threshold parameters at the start of the projeqto(\
Forested wetlands, such as floodplain forests, peatland forests and mangrove foreste’&re also
eligible provided they meet the forest definition requirements mentioned above. QQ

(designated and sanctioned) deforestation or unplanned (unsanctioned

XN
A1.6  Activities covered under the REDD project category are those that are desi%}q@o stop planned
ore@}etion and/or
N

degradation. Avoided planned degradation is classified as IFM.

QO A\

A1.7 Activities that stop unsanctioned deforestation and/or illegal d%natgqqsuch as removal of
fuelwood or timber extracted by non-concessionaires) on Ian@Qha{ legally sanctioned for
timber production are eligible as REDD activities. Howev ctié%s that reduce or stop
logging only, followed by protection, on forest lands @éﬂy dg@%nated or sanctioned for forestry
activities are included within IFM. Projects that in e b&aﬁavoided unplanned deforestation
and/or degradation as well as stopping sancti@ﬁﬁ @ing activities, shall follow the REDD
guidelines for the unplanned deforestation /obﬁgradation and the IFM guidelines for the
sanctioned logging activities, and shall 1Qlow u@equirements set out in Section 3.6.2.

X

)

1) Avoiding Planned Defore\s_@ﬂon @1; This category includes activities that reduce net GHG
emissions by permanefily s é—p?ing or reducing deforestation on forest lands that are
legally authorized a(rd d &nted for conversion. Planned deforestation encompasses
activities where a-fore {éystem would have been cleared and replaced by a different forest
system with wer\s\arbon stock and where the recovery of timber was not the primary
objective of t e@rﬁal forest clearance.

@ <O

2) Avajdi nned Deforestation and/or Degradation (AUDD): This category includes

c@i&/it' at reduce net GHG emissions by stopping deforestation and/or degradation of

&e%@d to mature forests that would have occurred in any forest configuration.

Qé\ 4
A\QDIQ@ Conversion of Grasslands and Shrublands (ACoGS)
. @ \

«‘Q\Al.%” Eligible ACoGS activities are those that reduce net GHG emissions by reducing the conversion
’{,\ of grassland and shrubland ecosystems to other land uses with lower carbon densities. Eligible

A1.8 Eligible REDD activities include: AO

avoided conversion activities include avoiding, at a minimum, the removal/replacement of
vegetation and may also include avoiding soil disturbance.
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A1.10 The project area shall be native grasslands (including savanna) and/or shrublands (including
chaparral). Non-forested wetlands, including peatlands, are not eligible under ACoGS and are
covered under other AFOLU project categories.

A1.11 Activities covered under the ACoGS project category are those that are designed to stop .
planned (designated and sanctioned) conversion or unplanned (unsanctioned) conversion on (b
public or private lands. This category type only includes avoided conversion of non-forest
lands, noting that other management activities on non-forested land may qualify unde’l\&

ARR project categories. Q

A1.12 Eligible ACoGS activities include: \'
1) Avoiding Planned Conversion (APC): This category includes activities \ ¢e net GHG
emissions by stopping conversion of grasslands or shrublands th@are,l{& y authorized

and documented for conversion.

2) Avoiding Unplanned Conversion (AUC): This category inc S |t|es that reduce net
GHG emissions by stopping unplanned conversion o ssl or shrublands.

Wetlands Restoration and Conservation Q(V(%

A1.13 Eligible WRC activities are those that i mcrea removals by restoring wetland
ecosystems or that reduce GHG emssm@‘by re@ ting or avoiding the degradation of
wetlands. The project area shall me in tlonally accepted definition of wetland, such as
from the IPCC, Ramsar Conventi q nds those established by law or national policy, or
those with broad agreemen %@E pe@rewewed scientific literature for specific countries or
types of wetlands. Commoo\
mangroves, wet floodplai , prairie potholes and seagrass meadows. WRC activities may
be combined with o%\@ AFQ project categories, as further explained in Section A1.16.

tIar@ pes include peatland, salt marsh, tidal freshwater marsh,

Al1.14 A peatlandis an&ea @\h a layer of naturally accumulated organic material (peat) at the
surface (ex: n plant layer). Common peatland types include peat swamp forest, mire,
bog, fen ‘é}oor skeg and pocosin. Rewetting of drained peatland and the conservation of
undr. ﬁ'qbd artlally drained peatland are sub-categories of restoring wetland ecosystems and
o@erg@w of intact wetlands, respectively20,

Al. 1Q\OACK&(@'es that generate net reductions of GHG emissions from wetlands are eligible as WRC

% Q?djects or combined category projects (such as REDD on peatland). Activities that actively
’QQ\ ~lower the water table depth in wetlands are not eligible. Eligible WRC activities include:

&
BN

1) Restoring Wetland Ecosystems (RWE): This category includes activities that reduce GHG
emissions or increase carbon sequestration in a degraded wetland through restoration

20 These categories existed as rewetting drained peatlands (RDP) and conservation of undrained and partially drained
peatlands (CUPP) in the AFOLU Requirements v3.2.

70



v VCS

Appendix 1 Eligible AFOLU Project Categories

activities. Such activities include enhancing, creating and/or managing hydrological
conditions, sediment supply, salinity characteristics, water quality and/or native plant
communities. For the purpose of these requirements, restoration activities are those that
result in the reestablishment of ecological processes, functions, and biotic and/or abiotic
linkages that lead to persistent, resilient systems integrated within the landscape. X .

2) Conservation of Intact Wetlands (CIW): This category includes activities that reduce GH’@
emissions by avoiding degradation and/or the conversion of wetlands that are int
partially altered while still maintaining their natural functions, including hydrolo I
conditions, sediment supply, salinity characteristics, water quality and/or n@\t'ﬂ\e plant
communities. O

N

Wetland degradation or conversion can be planned (designated and@?no@\ea) or
unplanned (unsanctioned). Planned and unplanned degradati %@co ion of wetlands
can therefore encompass a wide variety of activities such as &se Ii,éed under REDD while
adding a wetland component. Activities covered under thel A p§i\\eot category are those
that are designed to stop or reduce planned or unplan@d d dation or conversion in the
project area to other land uses. The following CIWéQtwit@are eligible:

a) Avoiding Planned Wetland Degradation A&WD)@S activity reduces GHG emissions by
avoiding degradation of wetlands, or fbg@ier radation in partially drained wetlands
that are legally authorized and do@%nt@or conversion.

0

b) Avoiding Unplanned Wetlan% gradé%on (AUWD): This activity reduces GHG emissions
by avoiding unplanned deéga a of wetlands, or by avoiding further degradation in
partially degraded we{\ s

Note - Activities where dr@s%a%’@s continued or maintained are not eligible. This includes, for
example, projects tha@@q e maintenance of drainage channels to maintain the pre-
project drainage Ie\@\ rtially drained peatland (e.g., where periodic deepening may be

needed to count t subsidence). Projects that allow selective harvesting that results in
a lowering of $wa able depth (e.g., by extracting timber using drainage canals) or affects
the ability ge n to act as a major hydrological regulation device (e.g., extracting trees
which sy It tigdpeat body) are also not eligible. Project activities may include selective
harve w arvesting does not lower the water table, for example by extracting timber
us:r@woc&& rails instead of drainage canals.

@

ot %RC activities that are unable to establish and demonstrate a significant difference in
et GHG benefit between the baseline and project scenarios for at least 100 years are not
iBible, as set out in Section 3.2.14.

\\
« @ Activities that generate net GHG emission reductions by combining other AFOLU project

A

activities with wetlands restoration or conservation activities are eligible as WRC combined
projects. RWE may be implemented without further conversion of land use, or it may be
combined with ARR, ALM, IFM, REDD or ACoGS activities, referred to as ARR+RWE, ALM+RWE,
IFM+RWE, REDD+RWE or ACoGS+RWE, respectively. CIW may be implemented on non-forest
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land or combined with IFM, REDD or ACoGS activities, referred to as IFM+CIW, REDD+CIW or
ACoGS+CIW, respectively.

Table 4 illustrates the types of WRC activities that may be combined with other AFOLU project

categories. The table identifies the applicable AFOLU requirements that shall be followed for .
combined category projects, based on the condition of the wetland in the baseline scenario the !
land use in the baseline scenario and the project activity.

Table 4: Eligible WRC Combined Category Projects

Applicable

Project Activity Guidance

Baseline Scenario ‘

Land Use

Restoration of wetlands* 'Q(\ @

Degraded Non-forest (including RWE
wetland aquacultures, grasslands
(including,  and shrublands) Restoration of wetla r&@vegetatlon ARR+RWE
.dralned, or conversion to f @)
impounded, \
and with (%
interrupted Restorati we G_u s* and conversion to ALM+RWE
sediment wetlan f§2u e (including paludiculture)
supply) O 6
@gtor of wetlands* and avoided ACoGS+RWE
C)%con on of grasslands or shrublands
A N
Forest \ ‘&estoration of wetlands* RWE
N\
X 0‘0
Forest W|th (Q‘or éétlon/ Restoration of wetlands* and avoided REDD+RWE
degrad ‘\\ deforestation/degradation
> &
C W@
Fe)ést ged for wood Restoration of wetlands* and improved IFM+RWE
&Od)b’@ forest management
& S
Non-wi {Q)n forest Creation of wetland conditions and ARR+RWE
o@n we%? afforestation, reforestation, or revegetation
& o0
Q &{0 Open water or impounded Creation or restoration of conditions for ARR+RWE
\6 QQ wetland vegetation development and afforestation,
\% \\ reforestation or revegetation
&
> Intact wetland Non-forest (including Avoided drainage and/or interrupted CIW

grasslands and shrublands) sediment supply

72



Y VCS

Appendix 1 Eligible AFOLU Project Categories

Avoided conversion to open water or CIwW
impounded wetland (including excavation to
create fish ponds)

Avoided drainage and/or interrupted ACoGS+CIW (5\.
sediment supply and avoided conversion of x>
grasslands and Shrublands Q\
O
. . , 9
Forest Avoided drainage and/or interrupted &@‘

sediment supply

XN
Q
&Q
Avoided conversion to open water or\$$ \GIW
.§%

impounded wetland @)

@ 0
e~

Forest with deforestation/ Avoided drainage and/or § tprrup&ep REDD+CIW
degradation sediment supply and aydided

deforestation/degr on &8
SIS
O
Avoided conv&on %’o?en water or REDD+CIW

impound et nd avoided
defore@on radation
o2 o
N
Forest managed for wood dee @ainage and/or interrupted IFM+CIW
products C) sedi t supply and improved forest
A @N’agement
SRS
* Restoration of wetlands i de@ the activities set out in Section A1.15.
o

A1.17 Combined category pr@etse\@ll use the relevant WRC requirements and the respective

AFOLU project cateég\ry r ®|\rements for quantifying GHG emissions/removals unless the
former may be d@h’ne minimis or conservatively excluded.

X

oy {0@
NS
S O
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APPENDIX 2 ELIGIBILITY CONDITIONS FOR
PROJECTS AND CPAS SEEKING VCS
REGISTRATION &0

This appendix defines the eligibility conditions (effective dates) for projects and Component P@g(c\t
Activities (CPAs) registered under another GHG program, with activities included within th&@cope of the
VCS Program (Section 2.1), seeking to register under the VCS Program. These conditio,&\-remain
unchanged from the 22 April 2021 update to the VCS Standard (see Appendix 3 D@gfh n:c History).
These conditions are copied to this appendix for greater ease of use. O .&'o

xQ
Seb
Standalone projects seeking registration under Thee\(c @(ggrom

Projects registered under another GHG program, with activities thzga@e i ed within the scope of
the VCS Program (see Section 2.1), shall only be eligible to con@éteé@p validation and/or register
under the VCS Program where the following applies:21 a} O(o’

A2.1  For a project that does not include afforestatmd&nd(@ reforestation activities:
>

1) The project must have an original p@'é&cr@!ng period start date on or after 1 January

2016 with another GHG program;@ \"0
(\,@

2) Where the project has an Qrt'gﬁl ct crediting period start date from 1 January 2013 to

31 December 2015, th ectzéust have issued credits during the period 1 January 2016

to 5 March 2021 or th ecé status of “issuance requested” on the relevant GHG

program registry b M.q@ 021.
\65(5 N\

A2.2  For a project wiK@(f?ore\s&ion and/or reforestation activities, the project must have been
registered u%@r an@%r GHG program on or after 1 January 2013.

<

g

>
Further, the folks‘jﬂ %@es with respect to vintages:22
)

\

A2.3  For@proj \Qhat does not include afforestation and/or reforestation activities, only emission
CS('e uctiéfs with vintages beginning on or after 1 January 2016 are eligible for VCU issuance.
@0
< F@é project with afforestation and/or reforestation activities, only emission reductions with
\@ .\\ﬁntages beginning on or after 1 January 2013 are eligible for VCU issuance.

21 A project is deemed to have met these timelines where Verra confirmed (in writing, to the project proponent or an
authorized representative) the project’s eligibility on or before 4 February 2021.

22 Similarly, a project is deemed to have met these timelines where Verra confirmed (in writing, to the project proponent or
an authorized representative) the project’s eligibility on or before 4 February 2021.
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CDM CPAs seeking registration under the VCS Program

CDM CPAs with activities that are included within the scope of the VCS Program (see Section 2.1), shall
only be eligible to complete a gap validation and/or register under the VCS Program where the following

applies:23 e
A2.5 For a CPA that does not include afforestation and/or reforestation activities: \6

1) The CPA must be part of a Program of Activities (PoA) with an original program crqg@ng
period start date on or after 1 January 2016; or QQ

2) Where the CPA is part of a Program of Activities (PoA) with an original prc@m crediting
period start date from 1 January 2013 to 31 December 2015 and wh@é‘the\CPA has an
original crediting period start date from 1 January 2013 to 31 Decefaber 5, the CPA

must have issued credits during the period 1 January 2016 to r 21, or must have
a status of “issuance requested” by 5 March 2021; or . ’
NS

3) Where the CPA is part of a PoA with an original progra@gre (bperiod start date from 1
January 2013 to 31 December 2015 and where th é} an original crediting period
start date on or after 1 January 2016, no prior ¢ t |s@ ce is required.

A2.6  For a CPA with afforestation and/or reforesta&@ac{&es the CPA must be part of a PoA that
was registered on or after 1 January 2013\0 b(b

Further, the following applies with respect tb@tagqg&

A2.7  For a CPA that does not include ﬁ‘% ion and/or reforestation activities, only emission
reductions with vintages beg@ngomb.\or after 1 January 2016 are eligible for VCU issuance.

A2.8 For a CPA with afforest r reforestation activities, only emission reductions with
vintages beginning po&Qr a 1 January 2013 are eligible for VCU issuance.

AQ’ @\A

23 A project is deemed to have met these timelines where Verra confirmed (in writing, to the project proponent or an
authorized representative) the project’s eligibility on or before 4 February 2021 can use the previous requirements

24 Similarly, a project is deemed to have met these timelines where Verra confirmed (in writing, to the project proponent or
an authorized representative) the project’s eligibility on or before 4 February 2021 and can use the previous requirements.
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APPENDIX 3 DOCUMENT HISTORY AND
EFFECTIVE DATES

Version Comment

Released: Initial version released under VCS Version 4, with immediate effect except Oy
19 Sep 2019  following: {c
Updated: For project activities that were eligible under VCS Version 3, but are excluded
9 Mar 2020 from the scope of the VCS Program (Section 2.1):
Updated on 9 March 2020 to revise the effective dates for pr, &’ts registered with
an approved GHG Program. New text is shown in red and eg\ ‘is shown in
strikethrough, below. 2 (b\
. . . N\
1) Registered VCS projects and projects that requ@ﬁ}egg?tlon with the VCS
Program on or before 31 December 2019 raQain % e under the VCS
Program for the entirety of their crediting@ods;b
2) Grouped projects registered under th& Pr@m shall be prohibited from
adding new project activity instance@ tk@{gwly excluded project types on or
after 1 January 2020; verificatichpo &ated on or after 1 January 2020
shall not be accepted where y i@ﬁde the validation of such new project
activity instances. > O
3) Projects registered un n oved GHG program shall only be eligible to
complete a gap va?étion or transfer to the VCS Program where the
project has ap or tration with the VCS Program approved-GHG
program on @;r 9 March 2020 34DBecember2049, unless evidence of
Contrac'gi r % gap validation prior to 9 March 2020 is provided.
%s i d under an approved GHG program shall only be eligible to be
it)(b CUs where a conversion request has been submitted the

npled-fo Qg on-with-the-appbroved S aVdaYe M on or

‘\efo arch 2020 34-December2049, unless evidence of contracting for a
K"O CERconversion prior to 9 March 2020 is provided, in which case the
46 %o version must take place on or before 9 April 2020.
\ projects subject to new crediting period requirements under VCS Version 4 (i.e.,
\KQ Q)& on-AFOLU projects and ALM projects focusing exclusively on reducing N20, CHs
\) Q™ and/or fossil-derived CO2 emissions) (Section 3.8):

@0 \Q& 1) Registered projects and projects that complete validation on or before 19
KQ) March 2020 remain eligible to apply the crediting period requirements under
(0'0 VCS Version 3.
\& 2) Projects applying a new VCS methodology (i.e., a methodology for which a

concept note was submitted to Verra on or before 31 December 2018) shall be
granted additional time to apply the crediting period requirements under VCS
Version 3. Specifically, projects using a new VCS methodology and completing
validation within two years of the approval of the methodology may apply the
crediting requirements as set out under VCS Version 3.
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22 Apr 2021 Main updates (all effective on issue date, unless otherwise stated):
1) Required use of IPCC Fifth Assessment Report global warming potential values
(revised from Fourth Assessment Report values). See Section 3.14.4 for
details, including information on effective dates.

2) Clarified that VCUs used in the context of Article 6 of the Paris Agreementand .

international Paris-related programs such as CORSIA must meet requirementsé\"
established under such agreements and programs, including those relating\fb
double counting and corresponding adjustments. Project proponent m e
VCU labels to demonstrate adherence to such requirements (Sectlonﬁi)

3) Clarified that VCUs used for voluntary carbon market purposes d&@& require
the VCU labels mentioned above, though labelled VCUs may be\gsed for
voluntary market transactions if desired (Section 3.21.1).

4) Further clarified eligibility conditions (effective dates) f .registered
under another GHG program, with activities included \ﬁ.‘! cope of the
VCS Program (Section 2.1), seeking to transfer gram This

clarification builds upon Clarification 1 of Errata‘and C}@t ications, VCS
Standard, v4.0, issued on 5 February 202 ‘re tng unintended
restrictions on projects registered with @tppm(@GHG program. This also
clarifies that the conditions below ap, 0 pr s seeking to transfer from any
other GHG program, and not onl qo\'OJe egistered under an approved GHG
program. These eligibility condltéts ar Qlfled in the following paragraphs.

Projects registered unde@ G program, with activities that are included
within the scope of Q@ (see Section 2.1), shall only be eligible to
complete a gap \% tlop\ /or transfer to the VCS Program where the
following appli /

For a project tha&oes nclude afforestation and/or reforestation activities:
ﬁb proi@t shall have an original project crediting period start date on or
\.\Qafte anuary 2016 with another GHG program; or
Qi) &ere the project has an original project crediting period start date from
OQ ‘\\ January 2013 to 31 December 2015, the project shall have issued
,{o @ credits during the period 1 January 2016 to 5 March 2021, or shall have
A@ 6\ a status of “issuance requested” on the relevant GHG program registry
by 5 March 2021.

@Q (@‘or a CDM Component Project Activity (CPA) that does not include afforestation

\§ and/or reforestation activities:

\Q i)  The CPA shall be part of a Program of Activities (PoA) with an original

Q) program crediting period start date on or after 1 January 2016; or

O ii)  Where the CPA is part of a Program of Activities (PoA) with an original

program crediting period start date from 1 January 2013 to 31
December 2015 and where the CPA has an original crediting period start
date from 1 January 2013 to 31 December 2015, the CPA shall have
issued credits during the period 1 January 2016 to 5 March 2021, or
shall have a status of “issuance requested” by 5 March 2021; or

25 A project is deemed to have met these timelines where Verra confirmed (in writing, to the project proponent or an
authorized representative) the project’s eligibility on or before 4 February 2021.

77



.

J VCS Appendix 3 Document History and Effective Dates

iii) Where the CPA is part of a PoA with an original program crediting period
start date from 1 January 2013 to 31 December 2015 and where the
CPA has an original crediting period start date on or after 1 January
2016, no prior credit issuance is required.

For a project with afforestation and/or reforestation activities, the project shall have

.

been registered under another GHG program on or after 1 January 2013. (5\.
For a CDM CPA with afforestation and/or reforestation activities, the CPA shall be\ﬁgrt
of a PoA that was registered on or after 1 January 2013. O(\

Further, the following applies with respect to vintages:26

a) Fora project that does not include afforestation and/or refor Slon
activities, only emission reductions with vintages begmerQn or after 1
January 2016 are eligible for VCU issuance.

b) For a project with afforestation and/or reforestatio ‘S\/iti \‘Q.only emission
reductions with vintages beginning on or after 1 Jeﬁbary’ 3 are eligible

for VCU issuance. ‘(\6 \.

5) Further clarified eligibility conditions (effectlve’é‘tes @prmects registered
under another GHG program, with activitie ed from the scope of the
VCS Program (Section 2.1), seeking to Q e VCS Program. This
clarification builds upon Clarification &nd Clarifications, VCS
Standard, v4.0, issued on 5 Feb u@g) y clarifying that the conditions
below apply to projects seekin %t rom any other GHG program, and

not only to projects register,

(gfn approved GHG program. These
eligibility conditions are |edk e following paragraph.

\0 &
For prOJect activit eligible under VCS Version 3, but are now excluded
from the sc e V rogram (Section 2.1) ... Projects registered under

another G rogr§(§hall only be eligible to complete a gap validation and/or
transfer\é’ghe rogram where the project has applied for registration with
the ro on or before 9 March 2020, unless evidence of contracting for
véga idation prior to 9 March 2020 is provided. Where such evidence is
|Ia he project must also request pipeline listing with the VCS Program
\q‘gbefore 5 March 2021 and complete gap validation on or before 31 May
The project must also submit a request for registration with the VCS
% ogram on or before 30 June 2021.

20 Ja &22 \ ain updates (all effective on issue date, unless otherwise stated):
K Updated baseline assessment requirements for specific AFOLU project

\Q activities. See Section 3.2.7 for details.

Q) Reduced the baseline reassessment period to six years for AUDD, APDD (where the

Q agent is unknown), AUC and AUWD type projects. For projects that are registered on

&{b’ or before 19 January 2022 and those that are listed on the Verra Registry and have
a contract signed on or before 19 January 2022 for an upcoming validation or
baseline reassessment, this update is effective at their subsequent baseline
reassessment period For other projects, this update is effective on 20 January
2022.

26 Similarly, a project is deemed to have met these timelines where Verra confirmed (in writing, to the project proponent or
an authorized representative) the project’s eligibility on or before 4 February 2021.
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Added baseline reassessment requirements for ALM projects. This update is

effective on 20 January 2022.

2) Added a pipeline listing deadline for all AFOLU projects and extended the
validation deadline to eight years for small-scale AFOLU projects and all ARR,
wetland restoration and IFM (except LtPF) projects. Effective immediately for all R
AFOLU projects with a project start date on or after 20 July 2019. AFOLU X
projects with a start date on or before 20 July 2019 shall list on the pipelinezan
or before 20 July 2022 and complete validation within the relevant dead@e as
set out in Section 3.7. \

3) Updated the project area requirements to allow WRC projects loc (aln coastal
areas to add land to the project area after the first verificatio &ccommodate

landward expansion due to sea level rise, effective immedi - See Section
3.10.3 for details.

4) Required project proponents to demonstrate contnbu@) 1 |nimum of
three SDGs in all monitoring reports verified after I@eff date. Effective
immediately for all projects that request reglstég after 20 January

2023. Projects that request registration befoxe.20 uary 2023 shall
demonstrate contributions to at least thre@ G 0 January 2025. See

Section 3.16 for details.

5) Clarified that where projects conc ?{Iyi fy activities under both the VCS
Program and either the CCB or S@ ram, such projects may
demonstrate compllance WI requirements of the CCB or SD VISta
Program alone. Such pro ne ot demonstrate compliance with VCS
safeguard requwemen6 g@ ion 3.17.1 for details.

*

Main updates (all tive 6}133ue date, unless otherwise stated):

22 Jun 2022
When an ms&nce @es a grouped project or non-grouped project with
multiple® @mty tances before the end of its 30-year longevity period, new
rule uire @ project either (1) to conservatively assume a loss of the
pr&usly@érlfled emission reductions and removals or (2) continue to monitor
e for the remainder of the instance’s 30-year longevity period
\QSe 3.2.15).
46 \ﬁew rule requires that project activity instances must not leave one VCS
I’OJeCt and subsequently enroll in another VCS project (Section 3.5.16).

‘\QQ K@S(\Clarlfled technical requirements of geodetic polygons which proponents are

\}ﬁ ®) required to provide to Verra in a KML file for AFOLU projects (Section 3.10.2).
\Q& 4) Incorporated a clarification that individual CPAs are assigned a VCS project

start date reflecting the date on which the specific CPA began reducing or
removing GHG emissions from Clarifications to VCS Program Rules and

.{b" Requirements, v4.0, published 19 April 2022, updated 21 April 2022. See
Section 3.20.3. This clarification is effective 19 April 2022.

5) Incorporated a specification on the implications of VCS project start date for
validation deadlines from Clarifications to VCS Program Rules and
Requirements, v4.0, published 19 April 2022, updated 21 April 2022. See
Section 3.20.3. This clarification is effective 19 April 2022.

6) New rules set out that VCU labels may be applied to designate that a particular
VCU has met the requirements of another certification or is eligible or approved
for use in a national, sectoral or investor-specific market (Section 3.22).
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7) Incorporated clarifications to eligibility conditions for projects and CDM CPAs

- seeking VCS registration into Appendix 2 from Document History.

Main updates (all effective on issue date, unless otherwise stated):

1) Table 1 in Section 2.1 ‘Excluded Project Activities’ updated to provide clarity to
stakeholders. Eligibility criteria remain the same but clarifying language has \".
been added to support stakeholders in evaluating the potential inclusion of
their respective project activity in the VCS Program. \%

2) Clarified requirement in Section 3.2.16 & 3.2.17 about instances Iea\@(\a
grouped or non-grouped project before the end of the project cred't{& or
longevity period. R)

3) Added language to Section 3.2.20 to clarify that in the event@a non-
catastrophic reversal no further VCUs shall be issued to @r ject, or any
other VCS project solely with the same project propon@q} or bination of
project proponents, until the buffer is replenished.g &

4) Added Section 3.2.23 to clarify that all afforest@&, r§®estation, and
revegetation (ARR) projects and improved fo:@'st;g ement (IFM) projects

21 Dec 2022

shall apply the long-term average (LA) if t roj xceeds the harvesting
activity definition. The LA equation has@&o b updated in Section 3.2.25for
afforestation, reforestation, and re@tati@rojects that use dynamic
performance benchmarks for AI@roje t&nd IFM projects. Updates to
Section 3.2.25 of the VCS S’@ard ffective immediately for all projects
that request registration Q} e&& Program after 21 December 2022.
Projects that requested iné@or before 21 December 2022 shall complete
validation by 30 J 28

5) Expanded the of CS Program to include geologic carbon storage
(GCS) projeﬁgp e @3.3 of the VCS Standard and on the Verra website.
uage i ctions 3.5.6 to clarify the requirement for no gaps in

6) Added la
verific&pe i for AFOLU projects, grouped projects, and other projects
witK\rﬁk of i rsal or loss. Projects which have already begun verification
c@it{e 6 a previous gap in monitoring periods may proceed with submitting
. &Ch‘&o itoring and verification reports where confirmed by Verra, in writing,
.{o\ to project proponent or an authorized representative on or before 21
AQ 6&&ember 2022.
Q\' Language added in Section3.5.7 and 4.1.18 to clarify requirement for
< {0' monitoring and verification report ERRs to be broken down by calendar year,
OQ) effective 1 April 2023.
\Q& 8) Added requirements related to projects with multiple project activity instances.
Updated language in Sections 3.6.4 - 3.6.17 to provide added clarity around
requirements and eligibility criteria for grouped projects, projects with multiple
activity instances, and capacity limits.
For projects that request listing after 21 December 2022, this update is
effective immediately.

For projects that requested listing on or before 21 December 2022:

i These requirements do not apply if validation is completed by 30 June
2023

ii. If aproject that has already listed chooses to follow the new requirement
prior to the deadline, the project proponent shall:
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a. Update one of the projects to include the combined projects as
new instances in the project description; and
b. Withdraw from the Verra Registry the other projects that have been
combined into one project
9) Section 3.9.8 has been updated to clarify that validation reports for crediting
period renewal shall not be issued more than one year prior to the end of the
current crediting period. Effective immediately for projects that complete \@
validation after 21 December 2022. (\
10) Updated language in Section 3.11.3 to clarify that an AFOLU prOJect shall
not overlap with another AFOLU project area.

11) Clarified requirement in Section 3.11.5 that WRC buffer zoneszgﬁall not overlap
with another project’s area. Effective O1 July 2023 for proj which have

.
-

requested listing on or before 21 December 2022 but d tcs\mplete
validation by 30 June 2023. @) \

12) Language has been added to Section 3.14.1 tgﬁgﬁ/ tory surplus
additionality requirements. Effective 01 July 2 for hdjects which have

requested listing on or before 21 Decembe&022 do not complete
validation by 30 June 2023.

13) A new section 3.21 has been added {delari &thodology grace periods and
language updated to clarify guida @ce’for, ating to the latest methodology
version or switching to a new mathod y in Section 3.20.2.

14) Clarified requirements rel 0 b(s}gn changes for projects transferring from
the CDM in 3.22.6 in th S ard.
15) Sections 3.23.7 th . have been added to require public statements

to help avoid doub cla of emissions reductions and removals in Scope 3
emissions mv&nes.ﬁmese sections will be revised in the next version of the
VCS Standa&&, wit effective date of 1 January 2024.
16) Updadtgﬂere@s to ISO 14064-3:2006 to align with ISO 14064-3:2019,
incl u d requirements and terms, particularly in Section 4. Some
re@ ncego the specific versions of ISO 14064-2 and ISO 14065 were
o allow VVBs to transition on to the most recent versions of these ISO
(o\ sta&rds Effective immediately for projects that initiate validation,
ification, or joint validation and verification after 31 December 2022.
|te visit requirements have been clarified in Section 4.1.9. Effective
KQQ (b immediately for projects that initiate validation, verification, or joint validation
and verification after 21 December 2022.
\Q 18) Updated language in Section A1.4 (4) to adjust eligibility requirements for
AFOLU projects in LtHP forest project category.
N 19) General text improvements, including removal of text where there is duplication
&&(b in other program documents and rewrites of various clauses for clarity &
consistency while maintaining intent.
20) Updated references throughout the document to the Methodology Approval
Process to the new Methodology Development and Review Process.

17 Jan 2023 Minor cross-referencing and formatting errors were corrected.
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29 August Updates are listed with a unique ID# as referenced in the August 2023 Overview of
2023 VCS Program Updates and Effective Dates (PDF), available on the Verra website.
Updated 11 Updated 11 December 2023 to indicate where the Corrections and Clarifications
December issued 12 September 2023 and 25 September 2023 apply to the program updates |,
2023 below. The Corrections and Clarifications will be fully incorporated into the next :

issued version of the Standard. Stakeholders must interpret the current version @f
the VCS Standard in alignment with all issued Corrections and Clarifications.(\

Update Description & Effective Date Section

53 Clarified documents required for baseline reassessment &‘2.6 3.2,7
and removed unnecessary language.

Effective for all project requests submitted on or afte&;& %\’
March 2024 X

) ‘b

6. Adjusted definition of Avoiding Planned Defor&\lonb 3.2.5, A1.4(2),
(APD) and clarified definition of Logged to R('oiectg\ A1.8(1)

Forest (LtPF). (b
Effective immediately »{(\ OQ&

7. Replicated key WRC requirem r@c\"elev for projects 3.2.9, 3.2.13-
from the VCS I\/Iethodology R lre S to the VCS 3.2.14, 3.11.4-
Standard. \ 3.11.5, 3.15.6,
Effective |mmed|atelyg Kb AL

8. Added updates?ﬁ\) req he use of the AFOLU Non- 3.2.10,

Permanenc SQ;?ment Calculator to generate the 3.2.14, 3.6.19
Non-Perm e Ri eport; and ii) specify how to
assess 8Q9ermanence risk analysis for grouped

DFOJe sQ
é{f& @I project requests submitted on or after 1
nuar

8@0 In ced 40-year project longevity requirement in 3.2.11
nment with the AFOLU Non-Permanence Risk Tool.

\ Effective for all projects that request registration on or
after 1 January 2024.

Removed “buffer credits are not VCUs.” 3.2.15

Effective immediately

Updated non-permanence monitoring and compensation 3.2.18 -

requirements to a minimum of 40 years. 3.2.19, 3.2.24
Effective for all projects which request registration on or e

after 1 January 2024.

References to ‘catastrophic’ and ‘non-catastrophic’ 3.2.22
reversals have been updated to the new terminology of

‘unavoidable’ and ‘avoidable’ reversals, respectively.

Effective immediately

Updated requirements on commercially sensitive 3.5.2-354

information and clarified what can/cannot be considered
commercially sensitive.
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15.

16.

17.

18.
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Effective immediately

Deleted contradictory requirement regarding the timing of  3.9.8 (5)
validation report issuance after the end of the (previous)
crediting period for crediting period renewal.

Effective immediately \

>

Updated project location requirements. 3.11.1 \@

Effective immediately for all projects that initiate any QO
validation process after 29 August 2023 (O\CD
X

Added requirement to take account for government 3
policies and legal requirements when establishing the
baseline scenario. @Q

Effective for all projects that initiate the validation pro&{é
on or after 1 March 2024

Added requirement to quantify and report GHK ss 3.15.1 -
reductions and carbon dioxide removals separately. , 3.15.3, 4.1.25

Added requirement for validation/verifi
verify reductions/removals separatel po
separately.

Effective for all project reques@émlt@ on or after 1

March 2024.

Added a new requwem@(o ® when project 8L.al5J5
proponents should t recent versions of data
sources.

Effective iwgtelya@prmects that initiate the

validation or veﬁﬂcatlon process after 29 August
2023.

\g% sa,ég ard and stakeholder engagement 3.18 -3.19
c% related to ecosystem health, property rights,
(b ghts and risks to stakeholders and the

ment.

@e ified that project proponents reporting on SDGs must
so report on contributions to the host country’s SDG
reporting.

Effective for all project requests submitted on or after 1
March 2024.

Except for:

e  Section 3.19.27(3) which does not apply to
projects with a start date prior to 1 March 2024,
pending further consultation.

e Section 3.18.2 which does not apply to projects
with a start date prior to 1 October 2023.

Added requirements for comments received outside of the 3.18.14,4.1.6
public comment period for both project proponents and -4.1.7
validation/verification bodies.

Effective for all project requests submitted on or after 1
March 2024
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21.

22.

23.

24.
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Clarified double counting requirements (no double
issuance and no double claiming).

Effective immediately

Clarified evidence requirements for no double issuance
and no double claiming.

Effective for all project requests submitted on or after 1
March 2024.

Note that a Clarification was released 25 September
2023 to Section 3.23.2 that will be incorporated into the
next issued version of the VCS Standard.

3.23.13.24.1,
3.24.2,3.24.3,
3.24.53.23

3.23.2,3.24.4, (;}\

3246 .5
(\
"O\O
N
AQ

Q

%)
The Errata and Clarification issued 4 April 2023 was \}ﬁﬁ 3\?3.5 and

incorporated with an effective date of 4 April 2023.

Also updated section to clarify that CPAs transfeerg fro%

the CDM as stand-alone projects follow the s (%)
requirements set out in Section 3.8 of the VCS tand}@

v4.5.
Q {b

Effective immediately

Section 3.24.7 has been revise @repl@ e Scope 3
emissions sections (3.23.7, 3 23.9 from VCS
Standard v4.4) to only req publi€ statements from
project proponents and &grlﬁepresentatlves who
are buyers or sellers rod( n a supply chain.

Effective for all C{Qt rg& s submitted on or after 1
March 2024

Added m ijec % to clarify when site visits are
a& E\

reqU|re
|ately for projects that initiate validation
or v ation processes after 29 August 2023.

A@requwement for when validation/verification body
s(e sits occur prior to the monitoring period end.

\A@ffectlve immediately for projects which initiate the

verification process after 29 August 2023.

Clarified the validation/verification body rotation
requirements related to the verification of a monitoring
period and crediting period renewals.

Effective immediately for projects that initiate verification
and/or verification processes after 29 August 2023
Revised note section to clarify activities categorized as
IFM project activities.

Effective immediately

Clarified when the term “crediting period” refers to a

single crediting period, or the entirety of the project’s
crediting periods.

Effective immediately

&»3.7

3.24.7

4.1.11-4.1.12

4.1.14

4.1.27

A1.1

Throughout
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v4.5 4 October
2023

Updated 11
December
2023

v4.6 21 March

Appendix 3 Document History and Effective Dates

Minor typographical and formatting errors were corrected. Note that the Corrections
and Clarifications to the VCS Program Rules and Requirements published 12
September 2023 and 25 September 2023 were not fully incorporated into this re-
uploaded version of the VCS Standard. They will be fully incorporated into the next
issued version of the Standard. Stakeholders must interpret the current version of
the VCS Standard in alignment with all issued Corrections and Clarifications. ‘b’

.

N\
e The Corrections and Clarifications to the VCS Program Rules and'\O

2024 Requirements published 12 September 2023, 25 September 3, and
24 November 2023 were fully incorporated into this versio he VCS
Standard. Q\'

e Former Section 3.19.27(3) was removed, effectiveﬁ.ed tely. Non-
native monocultures are permitted as long as th&:)use {Q orms with all
other VCS Program requirements (in parti lg stem health
requirements in Sections 3.19.28 and 3. ngz of@ VCS Standard).

e Sections 3.19.28-3.19.29 were clarif g&ot defined in the VCS
Program were removed. Effective o@hedl

e Section Al.1 was corrected&@q)gn @1 Section 3.19.29, effective
immediately.
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